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MISSOURI EDISON COMPANY 


March 13, 1937 


To the Stockholders: 


This report brings to you the financial and operating results of your Company for the year 
1936. 


FINANCIAL 


Reflecting the improved agricultural and business conditions in the territory served, total oper- 
ating revenues, approximately 84% of which are from the sale of electricity, amounted to 
$226,346.06, an increase of $28,116.71, or 14.18% over 1935. Electric revenues increased 
$25,187.06 or 15.3% in 1936, while gas revenues increased $2,929.65 or 8.8% in 1936, as 
compared with 1935. 


Principally as a result of the increased cost of materials and supplies and the additional cost 
of power and gas purchased for resale, operating expenses, exclusive of maintenance, taxes and pro- 
vision for retirement reserve, increased $11,098.99 in 1936. Maintenance expenditures amounted 
to $7,311.10 as compared with $5,941.83 in 1935. It was necessary for the Company to move 
approximately twenty-two miles of line in 1936 due to new highway construction. 


Provision for retirements totaled $19,450.13 in 1936 as compared with $20,228.96 in 1935. 
This provision is for property retirement losses currently realized and also to provide reserves for 
future retirements. 


Taxes, including Federal and State income taxes, aggregated $18,564.98 an increase over 


last year of $2,155.19. 


DIVIDENDS 


After deducting operating expenses, including provision for retirements, and interest on 
funded debt, general interest and amortization, there remained a net income of $30,697.36 avail- 
able for Preferred Stock dividends compared with $16,343.78 in 1935. As a result of the im- 
provement in the Company’s earnings, preferred dividends of $4.6624 per share, or two-thirds 
the full annual $7 rate, were paid during 1936. The total dividends paid amounted to $8,577.54 
as compared with $6,973.72 paid in 1935. As of December 31, 1936, preferred dividends, accu- 
mulated and unpaid, amounted to $22,515.50, representing $12.25 per share. A dividend at the 
full quarterly rate of $1.75 per share, payable April 1, 1937, has been declared by the Directors 
of the Company. 


BUSINESS DEVELOPMENT 


During the past year the Company extended its business development activities with favor- 
able results. Merchandise sales increased from $16,330.33 in 1935 to $19,340.47 in 1936. 
Largely as a result of these new business activities, average sales of electricity per residential cus- 
tomer increased 32 kilowatt-hours during 1936, while the average revenue per residential cus- 
tomer increased 5.6%. 


OPERATIONS 


Sales of electricity amounted to 3,731,173 kilowatt-hours in 1936 as compared with 2,850,113 
kilowatt-hours sold during the previous year, an increase of 30.9%. Sales of natural gas amounted 
to 73,515,700 cubic feet as compared with 62,551,100 in 1935. Power purchased, under favor- 
able contracts, accounted for the greater portion of the electric energy sold. The two small genera- 
ting plants owned by the Company were operated only during peak periods to regulate demands 
on purchased power connections. 


Your Company has been active in extending its electric lines into adjacent rural areas to pro- 
vide service to farm customers. New power lines were constructed between Ashley and New Hart- 
ford, Missouri, a distance of four miles, and between Elsberry and New Hope, Missouri, a dis- 
tance of four miles, to serve the communities and the farmers located along these lines. It was 
necessary to rebuild and reinsulate for 33,000 volt operation, part of the transmission line from 
Louisiana to Clarksville, Missouri; also to construct eight miles of new 33,000 volt line to serve the 
contractor for Lock 24, in the Mississippi River, with a capacity of 600 kilowatts. ‘This construc- 
tion work, which required an expenditure of approximately $16,000, will provide adequate capa- 
city for the increasing requirements of all of our customers south of Louisiana, Missouri. It is 
estimated that the revenue from this area will be increased $40,000 over a two-year period. 


Several rate reductions were placed in effect during the year which reflect a saving to the 
consumers of $1,200 per year on the basis of 1935 use. 


ER VET OR YS ER VED 


‘The Company supplies electric service to twenty-two rural towns and communities in Pike 
and part of Lincoln County, Missouri, adjacent to the Mississippi River. Gas service is provided 
in Louisiana, Missouri. ‘The principal source of wealth in the area served is from agriculture, 
although it also contains a number of small factories and gravel plants. 


SAFETY, WORK 
Safety and first aid work continues to receive careful attention of both employees and man- 
agement. ‘This Company ended the year with no lost time accidents. 


CUSTOMER RELATIONS 


The Directors and Officers of your Company realize that the growth and prosperity of the 
Company and the communities it serves are interdependent. The management has used every ef- 
fort to so direct the policies of the Company that the good-will of the customers will be main- 
tained. 


On behalf of the Directors, I wish to compliment the operating staff and employees for 
their loyal and efficient work. | 


By Order of the Board of Directors, 


ABRAHAM VOGEL, President 


MISSOURI EDISON COMPANY 


STATEMENT OF INCOME AND SURPLUS ACCOUNTS 
FOR THE YEAR ENDED DECEMBER 31, 1936 


IncoME AccouNT 


OPERATING REVENUES: 


PeaaR ete aetna ee teng Pe Be Geen fe aa RTS ea gue sage te cede obeys cass uonnG has veca tatoos aet ulin dasa ovd\sen cvs tdeaiadpheslosesioe $190,089.49 
Rid MNT SS Fae ane Py oT oo. Seas S oss as discs led shnse saens oboedseovasageehlveeertnorehde decens pans eae vadeelnwawusiiens 36,256.57 
PMcecalmODeT ALND OR TCC CTO) cory tacset eerie reset oce cae eens caiaeea et Cana Aypstuae ce iano eae tn aNoaees tatsenfopeacseeuanbmetaees $226,346.06 
OPERATING EXPENSES AND TAXES: 
Sie PIEERT LGC MERU Meee Che mht MAUL ES eee SU cay, mus a LIN ALLA oad ahadeas attcasevctebGedracetdecseseevteese $ 46,746.22 
Von SELAETOE. ng Sse aa aaa ane FO CAS aE EE Seip Mia aati SL pen RS aioe MAGEE EE LES SOONER OA CA 26,780.87 
SER SAT EE Re ORE SIRO AMEE RL lacs (Paes cokes «Sh, Su dcciee desea treduues CETL ey seek i Siwecok umbels aeocueadabedunatenepses sh ePeesth 34,466.68 
ea ATE EE ATA CG MMMM UUM CAG AME a A DUNE ie NN I eI le a heal suse ward ticgat guicabas Soasanelebadnstcenge a duane datoabe tial 7,311.10 
aOMIOns LOrAtehTenient -Teserve——see AUudILOTS  TEPOTt scecseusesaceveodpeasdegioresderssdesroseaedbgather satcenanseutegeenaceds 19,450.13 
Taxes— 
ean GH maa AIMIGGelAnecousy PEGeral is.05..;si sawed sass lech ck taco uo es ca habwo ny cae bodes vaedon tute ete Shoah asec bb ndeine dope det dey 13,337.94 
Federal and state income (including $1,630.00 of undistributed profits tax)........cccccccseccscseteeeeeee 5,227.04 
arma Deratid oe CX PENGeSy ANG AtAXGS Picci scene tebsce tel cecc ale tee in tiros eoeomes nok edses ope MaaU aCe Cece lastonces 4s $153,319.98 
Sway Gpstactitayee, TENS) Ti toe AAR aii a | ROE Feces no ean ALERT ORES) Ey Aa RN ae ot ok SAC pais ORs Oe $ 73,026.08 
PeNaE MEER COO TIVE Dan (T1EU) Ute Ae! artes such coe hes cotesvars ote roauhrees ala tendet sees STE base de souk ea ull Bal wehtaene wae hte 22.91 
CConeh Shakes Prpret 208. sk Ok gS Aa AA eine Re ya HO a NERA eh Oe UAL a OE RL RBI Dee $ 73,048.99 
INTEREST DEDUCTIONS: 
PN CLenTmE POMS MEULGEDE ecient fangs oA doa ea gut crte, ie hea rt Ee ce nanan Sine Wel i ud ee Ti $ 35,750.00 
Soprereve METH ECECREMMATERI INE Sota nee ere en oik Blue os EN Tee Oe eT ine, Rum t beahe mete dss mag 3,182.23 
PAAR ATONUM Om DONC NLeCOUNt) ANd Expense sizes bscice satoccs tvs ice) Cady scctezsteccaretaasuphveéssbtnctons csetaddcedusvectostees 3,419.40 
Sarealm ei Ceres tire EAUCHLON A aii eee Nhat Shae coats cat vite esas cua cece TRU eae bat mee Ser Gere rou pk ort $ 42,351.63 
LSE? UP MYCOE ASCO, Ge A ns Ra fa a AP OLR Sen pe de eR -R  enoiy BenAN Sak ERR UE ae? $ 30,697.36 


NOTE: In the Federal income-tax returns filed by the company the amounts deducted for depreciation 
are computed on the basis of age and estimated lives of depreciable property, as allowed by the 
United States Treasury Department, and are substantially larger than the provision for retirement 
reserve, as set forth above. 


SUMMARY OF SuRPLUS ACCOUNT 


BALANCES DECHMBERS 1 41935. ner previous LEpores .srcsissci-votercicedectncc vera tbasiecmelssnctscsooeheseisvartoente $ 8,364.56 
aie Net jaceme, for ‘the year, ended \ecember (31. 1936, ae above. .iistityciceqs-tenpsrasaqsornsersctnaer gropativostonne 30,697.36 

| $ 39,061.92 
DEDUCT—Dividends on $7.00 preferred stock, $4.6694 per share .........c.ccccscssssssscssssesecsescesesnscesnsvscenerees 8,577.54 
UHI G BEL) CIOL DE Re Sato 5 Ome se ented seats et neottee, coksch ody catia couMpattaee te Eea fatten MTV ered liebe as Liang eines $ 30,484.38 


MISSOURI EDIS 


BaLaNncE SHEET — 


ASSETS 


PLANT, PROPERTY, RIGHTS, FRANCHISES, ETC.: 


Stated at cost of reproduction new as determined by independent engineers in 
1927 ($890,560.00) plus additions since at cost, less retirements— 


Mangiblespropentyivesssna wie ue sensonisneg cote m ea tece ttc a tente tamara se ee oaul Ua eRe aig ahia aang $ 1,147,067.64 

Trrtaneibles sia cea teo ncaa be eece eee Teas dossUeAey MOR utd bued UAB IO LEL Sue MDA LEU NR RRL 110,302.71 $ 1,257,370.35 
BOND DISCOUNT AND EXPENSE IN PROCESS OF AMORTIZATION.... 37,328.59 
PREPAID ACCOUNTS AND DEFERRED CHARGES o.....cceeeeeeeeseteees 5,134.45 


CURRENT ASSETS: 
Cash (including working funds ots $185.00) \eeeresiceceee eee eee eel ene ee ce $ 43,561.01 


Customers’ accounts and warrants receivable (including mer- 
chandise accounts with installments due in more than one 


VCAT )W)Na Mactan Men aD ane MOU AURAL MMU Viel inen Cie RC LICL LAL aM $ 35,224.50 
Less—Reserve for uncollectible accounts ...........c...cccccceee 2,752.87 32,471.63 


Materials and supplies—quantities and condition determined by the company— 


PLcedwatraverapecoebl Mitel MAN dan tea sate METALL MC today cia taee ORR AR eats ny ain RE 16,407.32 92,439.96 


$1392 205-05 


To the Board of Directors, 
Missouri Edison Company: 


We have made an examination of the balance sheet of Missourr Epison Company (a Missouri corporation) 
as at December 31, 1936 and of the statement of income and surplus for the year ended that date. In connection 
therewith, we examined or tested accounting records of the company and other supporting evidence and obtained 
information and explanations from officers and employees of the company; we also made a general review of the 
accounting methods and of the operating and income accounts for the year, but we did not make a detailed audit 
of the transactions. We did not examine the property ($1,195,605.16), the retirement reserve ($22,938.29) and 
surplus accounts ($131,922.38) covering the period prior to December 31, 1931. 


The company under the retirement method has provided for property-retirement losses currently realized and, 
in addition, has provided a reserve for future retirements. This method does not contemplate a full provision for 
accrued depreciation as determined by the age and estimated service life of the properties. 


Subject to the foregoing comments, in our opinion, based upon the examination referred to above, the accom- 
panying balance sheet and related statement of income and surplus fairly present, in accordance with accepted 
principles of accounting consistently maintained by the company during the year under review, the financial posi- 
tion of the company at December 31, 1936 and the results of its operations for the year ended that date. 


Kansas City, Missouri, ArTHUR ANDERSEN & Co. 


January 25, 1937. 


N COMPANY 


ECEMBER 31, 1936 


LIABILITIES 
CAPITAL STOCK: 


$7.00 preferred, cumulative, no-par value, liquidating value $100.00 per share— 
Authorized 5,000 shares 


Me mbree Ee OSA MAT eS ee te-k esther. sdeacce teen Sec oats ee Teaets aut ue ov sade st $191,800.00 
Less—Reacquired and held in treasury 80 shares ............ 8,000.00 $ 183,800.00 


Common, no-par value, 
Authorized 3,000 shares 


aedeamandeoutstandiny 12,400 shares s.ccsetsocceyeletsdoss key sovedonsceseosésacdecests veeedees 240,000.00 $ 423,800.00 
FUNDED DEBT: 

First-mortgage 544% twenty-year gold bonds, due December 1, 1947..........000... 650,000.00 
DEBERRED LIABILIETES—cnstomers? deposits: <..............sdescssveasosseeosevseceostanse tse 3,388.93 
NO ESe PAYABLE TO AFFILIATED. COMPANY. ....:.2scSe.cssisitecensnssococtnecssendens 47,000.00 
CURRENT LIABILITIES: 

PORNO) FRERZAITG, opt US A a i av A ee a RR Ca eo 

Bec eMoGme ares —es tate OGAl CC). sek isc ses cara ace sates aus tee ua ccevehed ewbsncnedstuaseasdesbehon teases se 5,068.00 

PPE Rretea MIC OTINGMIEAXGS Wetec re ae oy wee a SAE LAM, Blouin ued ichaddaatens des yaasuacenededue ns ned 5,972.33 

DRS MRVETE DCR CME te Fe se lla aaa sgt ee le 2,979.16 

peal lar COMsmACCTUGH PitaDil ities cu ste ih vsseahensdeh ci scevantaces ais devesstyoesuapeatieh oovsee tot oen sane: 2,281.34 31,413.60 
RESERVES: 

Retirement (including $14,409.75 arising from appraisal)—-see auditors’ 

TNC ME EOI Oe PELL RED TAIN Mi ic scch ipa] essisede seve loeedeat dar nettegnc ns eseedae $ 84,626.85 
MDGUIDEIEN TELS Mehler EXECTISIONS 1 ..00c0c7 wae sceceesiy evecscnacoscesboovsGachasessocesvacaveqscuchooiocinoe ne sbees 541.35 85,168.20 


CAPITAL SURPLUS—arising from appraisal, less $120,000.00 transferred to 
(jovineyen yee tated ce AVTMA\TRaL a ceh Nhe SAMURAPE mR Tans aki RMS ee ROAR EPR aed DLA BIE PRED 121,018.24 


SURPLUS—testricted, for dividend purposes, to the extent of $8,000.00 of re- 
acquired preferred stock, until such stock is sold or canceled...........ccccccceeeees 30,484.38 
(Cumulative preferred dividends not declared and not accrued on books at 


December 31, 1936 amounted to $22,515.50 or $12.25 per share) 
$1,392,273.35 


NOTE: The Uniform System of Accounts prescribed by the Federal Power Commission, effective January 1, 
1937, requires, among other things, an analysis and restatement of electric fixed capital so as to show the 
original cost of the property when first devoted to public service, as well as the other elements contained there- 
in. The Classification also requires a change from retirement to depreciation accounting. It is not known at 
this time the extent to which these changes in accounting practice may affect future statements of the company’s 
balance sheet and income account. 


CoMPARATIVE STATISTICAL Data 


ELECTRIC | 
Number of communities served—retail electricity ...........00..00 
Total population served with electricity—retail ...... Basia eee: 


Number of domestic electric customers ......... BEN ON a aie RT 


Number of electric customers other than domestic.................... a 


Electric salee—K. W. H. (000 omitted) ........cccecceeeeeeees Aye ie 
Capacity of fuel burning stations—K W. ........ccececeeeenee Bh 
Number of fuel burning stations 


Miles of transmission lines 6,600 volts and over .............. sbannaiee 


GAS 
Number of communities served—retail gas ......cccecccceecesseetseenes 


Total population served with gas—retail ....0.0.. 


Preteen re eeeteeee 


Population served with gas only (included in above total)........ 


- Number of domestic gas customers .....cccc.cccccccscssseseseeeses 


Number of gas customers other than domestic 4.0. 30.G5y.Gu.. ae 
Gas sales—M. C. Bye iatet ke AURAL SEN ENE e One p att Er Hs Bee, 
Daily pigaeiey of gas plea avn city Us i best PANE Beye 
Number of gas plants OLY MONON ERNST Vice oy an ASU 
Capacity of holdere-eiVt. C40 Oe ear Rea Hoc siecesinsh sede outta seats 
Number of Holders aoe nie npetavedaten yey ocsset ie ade aed 
Milesivofi pas) Maines, ith ce vpasucns tees ch Meeuget ae tote Melee ageus eeat 
Mh 
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1936) 41985 laa 
22 20 ’ 
10,158 9,829 
2,497 2,324 
1,069 1,020 
3,731 2,850 2,498 
400 400 400 
2 2 
120.8 123.5 
1 1 a 
3,750 37506. 3% 5a 
None None None 
628 593 na 
24 25h Naz 
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MISSOURI EDISON COMPANY 


March 10, 1938. 


To the Stockholders: 


The Board of Directors presents herewith the operating and financial report of your 
Company for the year 1937. 


FINANCIAL 


Reflecting the improved agricultural and business conditions in the territory served, total 
operating revenues, approximately 85% of which are from the sale of electricity, amounted to 
$264,412.14, an increase of $38,066.08, or 16.82% over 1936. Electric revenues increased 
$35,259.15 or 18.55% in 1937, while gas revenues increased $2,806.93 or 7.74% in 1937, 
as compared with 1936. 


Principally as a result of the increased cost of materials and supplies and the additional 
cost of power and gas purchased for resale, operating expenses, exclusive of maintenance, taxes 
and provision for depreciation, increased $18,235.21 in 1937. Maintenance expenditures 
amounted to $6,945.06 as compared with $7,311.10 in 1936. It was necessary for the 
Company to move approximately six miles of line in 1937 due to new highway construction. 


Provision for depreciation totaled $19,459.38 in 1937 as compared with provision for 
retirements of $19,450.13 in 1936. The provision for depreciation is for the replacement of 
parts of the Company’s plants and other facilities as they wear out or become no longer usable 
from other causes. , 


Taxes, including Federal and State income taxes, aggregated $22,212.73, an increase 
over last year of $3,647.75. “Taxes for the year were equivalent to $12.08 per share on the 
Preferred Stock outstanding during the year, 


During January, 1937, the territory served by this Company experienced a severe sleet 
storm, which damaged the distribution and transmisison lines to the extent of approximately 


$8,500. 


DIVIDENDS 


After deducting operating expenses, including provision for depreciation, and interest 
on funded debt, general interest and amortization, there remained a net income of $48,218.00 
available for Preferred Stock dividends as compared with $30,697.36 in 1936. As a result 
of the improvement in the Company’s earnings, full Preferred dividends of $7.00 per share 
were paid during 1937. Also, on December 20, 1937, the accumulated and unpaid dividends 
on Preferred Stock amounting to $22,515.50 or $12.25 per share were paid out of surplus. 


BUSINESS DEVELOPMENT 


The Company increased its merchandise and new business department during 1937. 
. Electric merchandise sales increased from $17,089.18 in 1936 to $19,230.35 in 1937, an in- 


U. OF ILL Lic. 


crease of 12.5%. Gas merchandise sales increased from $2,251.29 in 1936 to $5,083.92 in 
1937, or an increase of 126%. ‘The total increase in both electric and gas merchandise sales 


amounted to $4,973.80, or 26%. 


Due to the fact that the Company’s merchandising activities were concentrated prin- 
cipally on major load building appliances in 1937, average kilowatt-hour use per residential 
customer increased 23 kilowatt-hours over 1936, while average revenue received per resi- 
dential customer increased 5% during the year. 


The gas department showed an average increase of 3.6 thousand cubic feet per residential 
customer, while the average revenue per residential gas customer increased 8%. 


OPERATIONS 


Sales of electricity amounted to 5,206,341 kilowatt-hours in 1937 as compared with 
3,731,173 kilowatt-hours sold during the previous year, an increase of 39.54%. ‘The con- 
struction by the government of Lock No. 24 on the Mississippi River accounted for sales of 
1,523,300 kilowatt-hours which was used in the construction work. Sales of natural gas 


amounted to 73,865,100 cubic feet as compared with 73,515,700 in 1936. 


Power purchased, under favorable contracts, accounted for the greater portion of the 
electric energy sold. The two small generating plants owned by the Company were operated 
only during peak periods to regulate demands on purchased power connections. 


Your Company constructed 22 miles of new electric lines into adjacent rural areas to 
provide service to 65 farm customers. New power lines were constructed between Millwood 


and Olney, Missouri, a distance of 8 miles. 


AE ROR DT OR YES Ee RV ep 


The Company supplies electric service to twenty-three rural towns and communities in 
Pike and part. of Lincoln County, Missouri, adjacent to the Mississippi River. Gas service 
is provided in Louisiana, Missouri. Agriculture is the principal source of wealth in the 
area served, although it also contains a number of small factories and gravel plants. 


CUS TOUVGCE RR RELA TE LOuxes 


The Directors and Officers realize that the growth and prosperity of the Company 
and the communities it serves are interdependent. ‘The management has used every effort 
to direct the policies of the Company in such a manner that the good-will of the customers 
will be maintained. 


On behalf of the Directors, I wish to compliment the operating staff and employees for 
their loyal and efficient work. 


By order of the Board of Directors, 


ABE VOGEL, President. 


MISSOURI EDISON COMPANY 


INCOME ACCOUNT AND SUMMARY OF SURPLUS ACCOUNT 
FOR THE YEAR ENDED DECEMBER 31, 1937 


IncomME ACCOUNT 


OPERATING REVENUES: 


Cetra ne Mee ery ra en fete Nook She eS He a Oe tI Ale clr Qe iclarataraaid he ispaeie ibis) esate $225,348.64 
Soya “oy opie A i a RES ge OI Se te a To 39,063.50 
Data ODeLAtng sreyeNies ee oes ik ie eG ae sie e's oie ge OS SL es Sas oy Sie ae OS, $264,412.14 


OPERATING EXPENSES AND TAXES: 


Operation— 
ME MRE RSE DAITE ASEC Botany vie Senate oS sulsidln coiplish ns anehh fasttin AAs fale" Wo! | olp (5 Slew Gi abate a $ 87,838.70 
ROLL UN te Ok fae ayia al aus, SaytinbecsverShsraie dare dorehare ed vtele BUA rc eatea cis cic RSTn 38,390.28 
AT RMEET) TUCC MME EE TANT Ar aro ey selle sicrecchiedab de et Ne Peo en cial el Shaun eptercla ys snagetaal Shoes cwbas-o) se ee 6,945.05 
MUD ernie Glct Al LUMEN ME Pate era TN Tse ae he Coon ct Vera TFSI eE NS oVous ce a fohaYiot eneycyensie petare maises ov sl'siaiie o aliAlovehe atoteta shoe 19,459.38 
‘Taxes— 
Memremereenieand tmiscellancous. Kederals .o.2 54. cisi0los auersic'o's-0 = s give e eyals eit as ciel else c's Sune 15,514.84 
Federal and State income— 
INtyerell CASS - oho beitslso 5 often eo SGIn ASD Oe atc e CRO rie Air ote EN amon icin eae cae 6,472.81 
TIMER GTEC ADE OUILSTPAX pclae sities Mabie shes lighisltie cpigs's se st glee bathe sais G apart gay 225.08 
sPotaimoperatinomex penses aANGiotaxes.. sit. nvere sceyetvere alistarsigia hela aveicneveharsdsvens someisie $174,846.14 
PUEEORE ESN CL TECOINCT EG Se. Rifas) aon he nayyticcmnen Tete awe eure cha dele $ 89,566.00 
SEEM TCP Y aM nore ye cro! Sho Vaysle Wace garda, ws coh sacle a a ates oie Seis oie dalerater aches __ 1,486.97 
SECS CR GME ee eRe ted Sh iach tel rar eh ipia db nrrdo tle mse he vats fe Mies Gna As $ 91,052.97 
INTEREST AND OTHER DEDUCTIONS: 
MBER ICEL ROTITUNCLEDIE ie sfalcl coo. s¥ aces «co elu ols vaiiel s)s 2 9.6’ o e'ete eben b>. fem Wd We ares lee Fes $ 35,750.00 
eee ML CLES Meer PE ain oy 2 ese es eaare Sia'e sin lowsore tie Tiavelagevats Wiech’ nieila alan eVare eM else ts, casters 3,055.81 
Mom Zaloneotmpond, discount and EXPENSE. cal... 5 soles oe oilacie noe wae ede ccmceeee 5 0: 3,419.40 
Nicsne tancosmiCOmesGed UCtONS ascii oii sector cielscie aol tn itet se eine eaves sicrsuds oreo 609.76 
Motalminteresteancdeother sd eductionsas aati: cil rinie iinet sevens $ 42,834.97 
ReCPMIICOTINC RET MIA Se ole Scie sic chavs whe Ad ais ess Wisin 4d A Se cade arte atne teow wie wcate sha a einlelore. Aka $ 48,218.00 
NOTE: The Uniform System of Accounts prescribed by the Missouri Public Service Com- 
mission for electric utilities, effective January 1, 1938, requires a change from 
the retirement method of providing for property retired from service to depre- 
ciation accounting. The company adopted the depreciation principle of account- 
ing in 1937 and is now engaged in a study to determine its depreciation require- 
ments. Pending the completion of this study, the company has provided for 
depreciation in the amount of $19,459.38 for 1937. The extent to which this 
study, when completed, may affect future provisions for depreciation is not 
known at this time. 
The amounts deducted for depreciation in the Federal income-tax returns filed by 
the company are computed in accordance with the regulations of the Bureau 
of Internal Revenue and are substantially larger than the provision for depre- 
ciation set forth above. 
SUMMARY OF SURPLUS ACCOUNT 
SURPLUS BALANCE DECEMBER 31, 1936, per previous report..................005: $ 30,484.38 
ADD—Net income for the year ended December 31, 1937, as above...................005 48,218.00 
$ 78,702.38 
DEDUCT—Dividends on $7.00 preferred stock—$19.25 per share...................... 35,381.50 
SUREUU SSE A PAIN GH lb EH CEM BERS I 193i/e tonite ets shcte units diel celta eetanis ake tei $ 43,320.88 


MISSOURI EDI 


BaLaNcE SHEET — 


ASS, ELS 


UTILITY PLANT (see note) : 


Stated at cost of reproduction new as determined by independent engi- Siche 
neers in 1927 ($890,560.00) plus additions since at cost, less retire- 


ments— 
Pangible Sroperty ok ond scones b sist terry oie ae eet yee eee en ave aR $1,174,620.24 
Tntaned bles sean chic eA Gan ARO AL UU! kata ott ace ae 110,302.71 $1,284,922.95 
CURRENT ASSETS: 
Cash 4 ciety oe tra a tae eer OC OS oh Oe ea ae aE $ 32,362.11 
Accounts and notes receivable— 
Customers’ service accounts and warrants...... Ae ietaton $32,654.71 
Merchandise accounts (including installments due in more 
than; onelvean payee aise el npoehaisted. eae cian Men th rae 5,416.15 
$38,070.86 
Less—Reserve for uncollectible accounts................ 2,559.29 35 oto 


Materials and supplies—quantities and condition determined by com- 
Paly——phiceds ataveragemCOst rite. Shieicisiuth eonteleleie shalt aie ee 19,815.63 


Prep diy ir eines a tuced eatcacy crete etapa eercev ete aie Pyane Subs tele eh ay ayia tet eD can eR 478.56 88,167.87 


DEFERRED CHARGES: 


Bond discount and expense in process of amortization 


REG Peek oe racatoet rts $ 33,909.19 
Other deferred charges 


UG eT ASC erator at uA Scatelcl acho) ere teiaeantee eae seen nee 87.60 33,996.79 


$1,407,087.61 


To the Board of Directors, 
Missouri Edison Company: 


We have made an examination of the balance sheet of Missourt EpisoN ComMpANy (a Missouri 
corporation) as at December 31, 1937 and of the statement of income and surplus for the year ended 
that date. In connection therewith, we examined or tested accounting records of the company and other 
supporting evidence and obtained information and explanations from officers and employees of the 
company; we also made a general review of the accounting methods and of the operating and income 
accounts for the year, but we did not make a detailed audit of the transactions. We did not examine 
the utility plant ($1,195,605.16), the depreciation reserve ($22,938.29) and surplus accounts ($131,922.38) 
covering the period prior to December 31, 1931. 


Subject to the adequacy of the provision and reserve for depreciation, in our opinion, based upon 
the examination referred to above, the accompanying balance sheet and related statement of income 
and surplus fairly present in accordance with accepted principles of accounting, consistently main- 
tained by the company during the year under review except for the adoption of the depreciation 
principle of accounting as set forth in the footnote to the statement of income, the financial position of 
the company at December 31, 1937 and the results of its operations for the year ended that date. 


ARTHUR ANDERSEN & Co. 
Kansas City, Missouri, 


January 29, 1938. 


~ COMPANY 
C9EMBER 31, 1937 


Dia Bile elke 


CAPRA STOCK: 
Common stock, no-par value— 


Authorized 3,000 shares 
eucdeand. outstanding 2:400) shares; acyclic cae ste eas ci ens ao ne os 


$7.00 preferred stock, cumulative, no-par value, 
liquidating value $100.00 per share— 


Authorized 5,000 shares 


HSSUIGCMEU- OLS tSHALES acu ticle cna coelasetalelions ecviers os ol ow staid $191,800.00 
Less—Reacquired and held in treasury 80 shares... 8,000.00 


LONG-TERM DEBT: 
First-mortgage 514% twenty-year gold bonds, due December 1, 1947.. 


Pitter aAyYABLE TO PARENT COMPANY .0 0... .c4 0 csee eel eek 


CURRENT LIABILITIES: 
POR UTIES ETD AW GLO 1G! Pare Ree feare/ softy: suis wbx vhs feos tadenw a ees i, ate ave Rode. oF aTs aoe 
MERIAL ONL SAIC DOSICS ape Sher arevc aycte pala aichet cic relel evade aisielolan late, ales, w alolelessvenume cere 
PMT EState mlOCa lw CLC AtAXES: ore atv. cater Neieeiiese Sietoes oe er alee elke 
HederAl mand Otace INCOME stAaXeSyio joc ieiele ier ene siete uneiciceake pis, pene eee 
BNGrENT CET RT CCOSC Mee t-[ay Titett a revepsycrcasiel « licterat cicla leans (a siohale goaieisteselale &eieltal svete. ei 


CAPITAL SURPLUS—arising from appraisal, less $120,000.00 trans- 
REtLe CRLONCOIMMMION-StOCK, ACCOUNE 05s «esisivia ciais's Ghoisle ot. Hie.cie ose Sidlelareis ue 6 


SURPLUS—restricted, for dividend purposes to the extent of $8,000.00 
of reacquired preferred stock, until such stock is sold or canceled...... 


$ 240,000.00 


183,800.00 


$ 16,800.04 
3,719.20 
6,230.62 
6,555.00 
2,979.16 
1,109.81 


$ 423,800.00 


650,000.00 


47,000.00 


37,393.83 


$3,911.31 
643.35 


121,018.24 


43,320.88 


$1,407,087.61 


NOTE: The Uniform System of Accounts prescribed by the Missouri Public Service Commission for 
electric utilities, effective January 1, 1938, requires, among other things, an analysis and 
reclassification of the electric plant accounts so as to show the original cost of the property 
when first devoted to public service as well as the other elements contained therein. The 
extent to which this reclassification, when made, may affect future financial statements is 


not known at this time. 


MISSOURI EDISON COMPANY 


COMPARATIVE STATISTICAL DATA 


1937 1936 1935 1934 
ELECTRIC: 
Number of communities served—retail electricity.......... 24 22 20 19 
Total population served with electricity—retail............ 10,798 10,158 9,829. 9,779 
Number of domestic electric customers.................... 2,647 2,497 2,324 2,176 
Number of electric customers other than domestic......... 1,134 1,069 1,020 870 
Electric salese—K. W. H. (000 omitted)................. 5,206 ah 7/ 311 2,850 2,498 
Capacity of fuel burning stations—K. W................. 400 400 400 400 
Number! of fuel! burning stations’)... 50-65-00). .s cece ne Z 2 2 2 
Miles of electric lines 6,600 volts and over................ 120 120.8 123.5 123.5 
GAS: 
Number of communities served—retail gas............... 1 1 1 1 
Total population served with gas—retail................. 4,200 3,750 + 3,750 3,750 
Population served with gas only (included in above total).. None None None None 
Number of domestic gas customers.................00c0e- 687 628 593 561 
Number of gas customers other than domestic............. Di, 24 ys 255 
Gasiadles MN CA Riles ue ieee iat I han en aie a 73,865 73,516 62,551 60,727 
Milesiiof gas mans. i cc erie ten hie, 2 lvoe et ele Maen rete 13.06 12.84 12 12 
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MISSOURI EDISON COMPANY 


February 24, 1947 


To the Security Holders: 


There is presented in this report a review of the operations of Missouri Edison Company 
for the year 1946. The accompanying statements of income and surplus and balance sheet 
have been certified by independent auditors. 


FINANCIAL 


On March 29, 1946, an amendment to the Articles of Incorporation of the Company was 
filed in the office of the Secretary of State of Missouri increasing and changing the author- 
ized shares of capital stock of the Company from 80,000 shares, consisting of 5,000 shares of 
Preferred Stock without par value and 75,000 shares of Common Stock of the par value of 
$10 each, to 105,000 shares, consisting of 5,000 shares of Preferred Stock of the par value of 
$100 per share and 100,000 shares of Common Stock of the par value of $5 per share. By 
said amendment, the 75,000 shares of Common Stock of the par value of $10 per share of 
the Company then outstanding were exchanged for 100,000 shares of Common Stock of the 
par value of $5 per share and 2,500 shares of 414% Preferred Stock of the par value of $100 
per share. 


The Company purchased and retired, on March 30, 1946, $100,000 principal amount of 
its First Mortgage Bonds. These bonds will be applied against the requirements of the sink- 
ing fund provision in the Mortgage Indenture for the current year and succeeding years. 


OPERATIONS 


Total revenues from the sale of electricity and natural gas in 1946 were $823,936.49, an 
increase of $68,412.03 or 9.05% over 1945. Electric operating revenues, which constituted 
92.8% of total operating revenues in 1946, increased $72,165.23 or 10.42% over 1945. Not- 
withstanding the filing of reduced gas rates by the Company effective December 1, 1945, 
which averaged 19% lower than the former rates, gas revenues in 1946 were only $3,753.20 
less than in 1945. 


Operating expenses and depreciation, exclusive of taxes, increased $47,132.03 or 9.04% 
over 1945. A substantial portion of this increase in expenses was due to increases in power 
purchased for resale and in maintenance expenditures of $19,112.56 and $6,633.39, respective- 
ly, as well as to higher wage levels and costs of material and supplies. 


Taxes in 1946, amounting to $101,165.32, exceeded taxes in 1945 by $14,174.59 or 
16.29%. In 1945, however, Federal income and excess-profits taxes were reduced $33,550 as 
a result of nonrecurring deductions for tax purposes of call premium and expense in connection 
with the refunding of the Company’s bonds. 


Net income available for dividends in 1946, after deducting operating expenses, taxes, 
interest and other charges, amounted to $104,409.00, as compared with $77,686.85 in 1945. 


1 


Dividends of $7,975.00 were paid in 1946 on the 414% Preferred Stock from March 31, 
1946, the date of issuance of this stock. Payments aggregating $30,000.00 were made in 1946 
in dividends on Common Stock. 


BUSINESS DEVELOPMENT 


The Company has aggressively promoted increased use of electric and gas appliances 
among all classes of customers. This promotional program included active selling by the Com- 
pany to its customers of electric and gas merchandise and close cooperation with appliance 
dealers in the Company’s territory. During 1946, commercial and home lighting likewise were 
actively promoted. 


The average annual use of electricity by residential customers increased 9.3% in 1946. 
There is every indication that as a result of an active new business program, the average use 
of electricity by customers will continue to increase. 


ADDITIONS AND BETTERMENTS 


During 1946, nineteen miles of new 33,000 volt transmission lines were constructed be- 
tween Troy and Winfield and between Troy and Wentzville. A new 33,000 volt substation was 
installed at Warrenton. Electric service extensions were made to 668 new customers in 1946, 
of which 227 were rural customers. Gas service in Louisiana, Missouri, was made available 
to 116 new customers. 


FRANCHISES 


During the year 1946, electric franchises for a period of twenty years were granted the 
Company in Annada, Foley, Hawk Point, Old Monroe, St. Peters and Whiteside, Missouri. 


MUNICTPALY OWNERSHIP ACTIVE RES 


On July 9, 1946, the citizens of Bowling Green, Missouri, by a vote of 570 to 327, ap- 
proved the issuance of $175,000 principal amount of bonds for the purchase or construction 
of an electric plant and distribution system. In December, 1946, the City received bids for 
the construction of an electric plant and distribution system based on providing service to 
575 electric customers or approximately 70% of the number of customers the Company now 
serves in Bowling Green. The lowest bids on file with the Bowling. Green city clerk for the 
power plant equipment and for the distribution system are $87,958 and $110,145, respective- 
ly, or a total of $198,103. No bids were received for the power plant building nor do the bids 
received include fees for the engineers who are employed by the City. During 1946, revenue 
from sales of electricity in Bowling Green was approximately $47,000 or 5.7% of the total 
operating revenues of the Company. 


No other elections were called or held during 1946 by any community served by the Com- 
pany for the purpose of voting on municipal ownership. 


OFeLhG EN AE: <C-_O:5 0 PP AINE 


On December 18, 1946, the Missouri Public Service Commission issued an order approv- 
ing, with certain minor changes, the original cost study of the Company’s utility plant 


i) 


which had been filed previously with that Commission. The order of the Commission directed 
that the determined balance in the plant acquisition adjustment account of $224,396.86 be 
disposed of by a charge to reserve for depreciation of $77,665.53 and the balance, $146,731.33, 
by amortization charges over a period of 15 years or less beginning January 1, 1946. The first 
annual charge of $9,782.09 was made to 1946 expense. 


EMPLOYEE WELFARE AND SAFETY 


For the third consecutive year the Company won an award for safe operation of auto- 
mobiles in competition with a representative group of electric and gas companies. The 
Company also won, for a second time, an award of the National Safety Council in the Public 
Utility Safety Contest for the year ended June 30, 1946, in the group of electric and gas 
companies in which it competed. This excellent record is the result of active participation of 
the management and the employees in safety and accident prevention work. 


Again in 1946, group life insurance was made available to employees and also group 
hospitalization insurance with surgical benefits for employees and hospitalization insurance 
for their dependents. 


* * * * “ 

The Directors acknowledge with sincere appreciation the loyal and efficient service of 
its officers and employees during the past year. They are also appreciative of the patronage 
and cooperation of the customers throughout the territory served. 


By order of the Board of Directors, 


G. W. EVANS, President 


U. OF ILL. LIS, 


MISSOURI EDISON COMPANY 


STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 1946 AND 1945 


1945 
1946 (see Note) 
Operating Revenues: 
Hlectric. 4 :258et hen ee Oe Ee RE Ie $764 718.12 $692 552.89 
Gas Vian Se BEL. ee SRP oe Ss EE ee te ee 59 218.37 62 971.oF 
if iyo) dane Pee ORER ait EAP YE AY 9 Rd ac be eat rae $823 936.49 $755 524.46 
Operating Expenses and Taxes: 
Operation— 
Power and, gas. purchased {or resalesrac yare.22 5 aoa pe to ae ee $305 945.19 $295 896.21 
(VENER ASG BNE As ap hi Cee hea Ne ee CR a 155 013.59 120 408.29 
Maintenance 2 wea se cogs Ack hae eat Seer lees a a 49 595.70 A2 962.31 
Depreciation shir, 22 oer ed aes ee oes ce cae ee ce oe ee 57 792.00 61 947.64 
Taxes, other than Federal income and excess-profits...................... 51 065.32 30 240.73 
EFedéral-incomestaxcgtcs ks ananl oct oe et oaee is eR pee CE tae 50 100.00 36 450.00 
Federal-excess=profits taxs <0: 6 9 ta ton: ae tind Lae nore Seti eee eee == 20 300.00 
POotal ay 55 eo hk Pe hah. Ae oe RINE see ae eee ce $669 511.80 $608 205.18 
Net Operating Income, before deducting special charges in 1945............. $154 424.69 $147 319.28 
Other income se pects he ee Mele eco aes ERAT te a a Sh Snap SA eco 593.21 753.61 
Gross Income, before deducting special charges in 1945...................... $155 017.90 $148 072.89 
Interest and Other Deductions: 
Interest?on:long-termidebtsy fesse. a ia oa eee oes $ 41 125.00 $ 32 807.50 
Amortization of debt discount and expense, less amortization of net premium 
TECOIVE Nk 7 criss Ore odiven al Gaps SUNS duccetic, oA core ear ee 1 707.98* 1 448.26 
Special charges for amortization of redemption premiums and expense, less 
net premium received, equivalent to estimated tax reduction resulting from 
bond refunding sialO4 5c cei esa Stee es eee ae ee a ca eee ee — 33 550.00 
General Interests cee cere eee hele aR a ac SAU aE 763.77 1 830.28 
Amortizationvol intangibl esimeget ters seni teen a eet ae en 9 782.09 — 
QOther-income\ deductions Sosy Gcr ison ha ete ene ee ae eae 646.02 750.00 
otal teh Bic. oie Oe Ee ROE ORR OE CE Ee $ 50 608.90 $ 70 386.04 
INGE DN COTIE ci sie A a Ee OR eat EE aT i ra $104 409.00 $ 77 686.85 


*Denotes red figure. 


NOTE: The foregoing statement of income for the year ended December 31, 1945 includes East Missouri 
Power Company, which was merged into Missouri Edison Company on September 25, 1945, for the 


period prior to date of merger. 


MISSOURI EDISON COMPANY 


STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1946 


Paneer CCEMDELE SL so) O40 Sher miro ee i ae Peed ft le oa Se Ds $167 146.17 
Add—Net income for the year, per statement of income....................... 104 409.00 
$271 555.17 
Deduct: 
Dividends— 
RE CREL ECU KEM yo OE. kort ha 57 oda: 3 Notts Sisiste dre Mhaulh a daciaw see <4 $ 7 975.00 
Rime CUTTER LOC emer ug eter SG Uh tee ate fein eis eo BE Bg te 30 000.00 
$37 975.00 
Net cost of redemption of $100,000 principal amount of first mortgage bonds... . 1 449.33 39 424.33 


Balance December 31, 1946 (see balance sheet description of surplus).......... $232 130.84 


ren 


ASSETS 


Utility Plant: 
Tangible property, at original cost— 
Electric 


Intangibles—representing the excess of recorded amount of utility plant 
over the original cost of tangible property, in process of amortization over 
a period of fifteen years beginning January 1, 1946 


Current Assets: 


Un S.Government securities: "aticostwaa.. germ ee eee een 


Deposit for accrued bond interest and preferred stock dividends, payable 
January: VooV94 Tee see erences hac ee: Be Lice e ee ate EOE Brae ee 


Customers aACCOUNES terre Le es re oe $81 712.68 


Other accounts fies es eee ee ee ee 3 056.49 
$84 769.17 


Less—Reserve for uncollectible accounts................... 5 472.06 


$2 317 000.37 
118 839.14 


$2 435 839.51 


137 853.74 


$ 169 754.86 
22 000.00 


22 800.00 


UD Pll 


67 000.89 


MISSOURI EI 


BALANCE SHEET 


$2 573 693.25 


360 852.86 


$2 934 546.11 


, COMPANY 
EMBER 31, 1946 


LIABILITIES 
Capitalization: 
Long-term debt—First mortgage bonds, Series A, 314%, due July 1, 1975... $1 150 000.00 


Capital stock and surplus— 
Preferred stock, 444% cumulative, par value $100 per share—authorized 


5,000 shares, issued and outstanding 2,500 shares.................... $250 000.00 
Common stock, par value $5 per share—authorized, issued and outstanding 
ReME GUC REAL OS i it hk One a ee Pee nae a ak a tinh oat 500 000.00 


Earned surplus—restricted against payment of cash dividends on common 
stock in the amount of $100,000 in accordance with terms of the inden- 
fure securincathe arstimortcace: DONUS seers we ern ieee ie es ae 232 130.84 982 130.84 


Total capitalization......... OES ark? 3b eel k Serge Spore bee ee $2 132 130.84 


Current Liabilities: 


—INGCOUMUSS DAV ADIG eas sete Ia reek eae ais hoe PA AR Oy) Lie Se bee Pi 4 , oy CBB 
Customers’ deposits... . . Sof a. ke, ie Nee Ge SIs EEL i. ae 13 240.27 
ENC CEUCORLAKES Meee eh Wt it ORE ES An ae Deed as Be en ed ON ae ee 72 747.05 
Accrued bond interest, due January 1, 1947..................... ee, hae 20 125.00 
Preferred stock dividends, payable January 1, 1947... .......... ....... 2 675.00 
ELIE sce pe peeheee 8.055 SSR ARnle at Pats Ma eT Nee eRe oes ke M 3 900.52 170 271.56 


Deferred Credits: 


Net premium on first mortgage bonds, in process of amortization. .... . .. $ 47 919.08 

Customers’ advances for construction.......... Bei ad he OO Oe ee 3-117.56 51 036.64. 
ReseryvesOrieGprecia VLOM Sm or, 4 ss Sie Soe oleh os ial a eie BG, w sd Walaa 553 397.60 
Contributions in Aid of Construction...................0.. 0.0 .2002005. 27 709.47 


$2 934 546.11 


ARTHUR ANDERSEN & CO. 


ACCOUNTANTS AND AUDITORS 


506 OLIVE STREET 
Sif. LOuIsSs 


To the Board of Directors, 
Missouri Edison Company: 


We have examined the balance sheet of MISSOURI EDISON COMPANY (a 
Missouri corporation) as of December 31, 1946, and the statements of income and sur- 
plus for the fiscal year then ended, have reviewed the system of internal control and 
the accounting procedures of the company and, without making a detailed audit of the 
transactions, have examined or tested accounting records of the company and other 
supporting evidence, by methods and to the extent we deemed appropriate. Our ex- 
amination was made in accordance with generally accepted auditing standards applicable 
in the circumstances and included all procedures which we considered necessary. 


In our opinion, the accompanying balance sheet and related statements of income 
and surplus present fairly the position of Missouri Edison Company at December 31, 
1946 and the results of its operations for the fiscal year, and are in conformity with 
generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


ARTHUR ANDERSEN & Co. 


St. Louis, Missouri, 
January 27, 1947. 


MISSOURI EDISON COMPANY 


COMPARATIVE STATISTICAL DATA 


1946 1945 1944 1943 
ELECTRIC 
Number of communities served—retail electricity. ... 68 68 68 68 
Total population served with electricity—retail.... . 23 000 22 000 21 420 21 420 
Number of residential electric customers. .......... 6 267 5 900 5 745 5 609 
Number of electric customers other than residential. 3 653 3) Spy 3 Ley 2 986 
Electric sales—kilowatt-hours (000 omitted)........ 25 824 24 206 22 728 21 831 
Capacity of fuel burning stations—kilowatts........ 1058 1 058 1 058 1 058 
Number of fuel burning stations................... 3 3 3 3 
Pole miles of electric lines 6,600 volts and over...... 338.3 319.3 319.3 SOR 
GAS 
Number of communities served—retail gas... ...... 1 I 1 1 
Total population served with gas—retail........... 5 500 5 000 4 750 4 750 
Population served with gas only (included in above 
UCL) PT eer eRe cena, CRN ecto a 4, evento atecile § None None None None 
Number of residential gas customers............... 1 036 1 024 958 930 
Number of gas customers other than residential. .... Bey 23 21 20 
ros sales VM CubIC £6CE Fer ic as sia alk Wie eee ales 92 573 100 604 96 958 97 103 
Witlesten Sas-TORINS, taste y> fcuk seh duel coats xd. Wee ie len 15.46 Teo! 
GENERAL 
Total number of communities served retail......... 68 68 68 68 


NOTE: For comparative purposes, the above statistical data for the years 1943 and 1944 include Kast 
Missouri Power Company which was merged into Missouri Edison Company on September 
25, 1945. 


ou 
2 ‘ 
“ 
2 ’ ¢ P 
i { r 
Pies ve 
is > 
. x 
e ¢ 
= ; 
at 
* ‘ ss 
‘ 
aN 
i ‘ oe 
. f x 
i “ 
t 
os Zs 
; x 4 
y, * 
3 
\\ 
x i 
vd, = ‘A P ¢ \ te 
er FS rt tt pS el han TL EIN iS Il Ey 
Ls | g a 
= ' 
4) 


ca 
ae A, 
By 
ae rey 
o ) 
at OF yer 
4 f . 
> ‘ rae 
2 ae 
yy 2 : 
- 2 é F 
ha % 
S Bed 
ri ‘ + 
: i 
; det ‘ 
“ b> , “ 
5 4 ; : ‘eve 
i. Nad d thy 
5 hy, MA » i 3 . 
Sie if ol oe . 
2 f he 


MISSOURL EDISON COMPANY 


Annual Report 


194.7 


MISSOURI EDISON COMPANY 
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OFFICERS 


Davis BENNING 


C. C. MarsH 


S12 Sata. af eI ER a is I ory 


Rg, BRIE ROD eee soli he ee tee estan 


inc FRODGCERS..28 ==. a etiacs tor leh Nee lees og, ee Treasurer 


TaD e ORGY. Settee Os cen eee hae oe ae Secretary and Auditor 
MAGE AST ERNE eS tiene = eid ep eect ee aa Assistant Treasurer 
M. E. Goins 


bah Re CRT bal 8, NS Spee aee Mes ae te __ Assistant Treasurer 


TRANSFER AGENT AND REGISTRAR OF STOCK 


The Boatmen’s National Bank of St. Louis 
St. Louis, Missouri 


This report is prepared primarily for the information of security 
the sale of any security or offer to sell or offer te buy any security. 
holders of the Company and is not transmitted in connection with 


MISSOURI EDISON COMPANY 


March 31, 1948 


To the Security Holders: 


There is presented in this report a review of the operations of Missouri Edison Company 


for the year 1947. The accompanying statements of income and surplus and balance sheet 


have been certified by independent auditors. 


The Company’s statement of income presented in this report on page six is restated in 


simplified form as follows: 


Year 1947 

Income from Services Provided to Cus- % of 

tomers Amount Income 
Prummeteciriceciistomers 2.242 $882 360.98 92.14 
PrOMmeciexGnstOMers. ¢ 2. oe et 74 442.57 Tedd 
Miscellaneous rincome 2. 2 814.47 09 

[SS RE ae ee $957 618.02 100.00 

Costs Incurred in Providing Service 
Salaries and wages to employees $172 437.08 18.00 
Electricity and gas purchased for resale... 886.545.74 — 40.37 
Taxes to support state and local governments... 39 _ 74:1.93 4.15 
Taxes to the Federal government _______________ 76 690.75 8.01 
Material and supplies and all other operating 

(EN OLS) LEE Ba See of 929.62 6.05 
Depreciation provided to replace property as it 

wears out or becomes obsolete___._-_____- 61 815.21 6.46 
Bond interest and other deductions 90 460.07 meant 
Dividends to preferred stockholders — 7 896.83 sy 
Dividends to common stockholders ----_-___- 70 000.60 Tsk 
Net income transferred to surplus 34 100.19 3.90 

Lc heIE so her Ais CT SRE De ee Sod oe $957 618.02 100.00 


Year 1946 
% of 


Amount Income 


$764 718.12 O2.1D 
59 218.37 7.18 
593,21 O07 


$824 529.70 100.00 


dE UL ime ©) 15.16 
305 945.19 = 37.11 
33 084.57 4.01 
68 080.75 8.26 


19-592.12 9.65 


of 792.00 7.01 
50 608.90 6.14 

7 975.00 Of 

30 000.00 3.64 
66 434.00 8.05 
$824 529.70 100.00 


Total income in 1947, amounting to $957,618, was an increase over 1946 of $133,088 
(16.1%). 

Operating expenses, depreciation and taxes totalled $795,160 in 1947, exceeding 1946 by 
$125,648. The balance of income in 1947, after these charges, was $162,457, of which $50,460 


was applied to bond interest and related deductions from income. Net income for the year was 
$111,998, an increase over 1946 of $7,589. 


Dividends of $7,897 were declared on preferred stock in 1947, and common stock divi- 
dends of $70,000, or seventy cents per share, were declared. 


FINAN CTAL 


At January 1, 1947, the Company had issued and outstanding 2,500 shares of 444% Pre- 
ferred Stock of the par value of $100 per share. On February 2, 1947, the Company retired 
750 shares of this Preferred Stock. 


At January 1, 1947, the Company had issued and outstanding $1,150,000 principal amount 
of First Mortgage Bonds, Series A, 344%, due July 1, 1975. On September 20, 1947, the Com- 
pany issued and sold to an insurance company $200,000 principal amount additional of its 
Series A, 344% bonds. The additional bonds were issued under the original mortgage indenture 
dated July 1, 1945, to reimburse the Company for capital expenditures and to provide funds for 
the necessary expansion of rural electric facilities to meet the increasing demands for service. 


OP ERAGE TONS 


Business conditions throughout the territory served by the Company were good during 1947. 
Agricultural income, the largest source of income within the area served was high. Increased 
agricultural production and favorable prices served to stimulate business generally and demand 
on the Company for rural connection continued large. Several small factories and grain eleva- 
tors established in the area served in 1947 were connected to the Company’s lines. 


Demands for gas service remained large, but new connections for space heating could not 
be made in 1947 because of curtailment of the supply of natural gas from Panhandle Eastern 
Pipe Line Company. The Company anticipates that this demand will continue and is rehabilitat- 
ing its gas facilities so as to be able to meet all requests for service when the supply of gas is 
no longer curtailed. 


RACES) AND ER NC hil SiS 


Electric rate reductions to residential customers were made effective by the Company in 
1947 in the towns of Louisiana, Elsberry, Troy and Warrenton, Missouri. These reductions will 
result in estimated annual savings to customers of $12,405. 


In 1947, the Company was granted a twenty-year electric franchise in High Hill, Missouri 
and ten year electric franchise in Elsberry and Bowling Green, Missouri. 


AD DITTONS<AIND be T-Te RoMCE CN TES 


In 1947, ten miles of new 33,000 volt transmission line were constructed between Wentzville 
and Troy and the 33,000 volt line between Bowling Green and Curryville was strengthened. A 
new feeder line was extended to the Bowling Green business district and a new white way system 
was installed in Wentzville. 


Electric extensions were made to 518 new residential and rural customers in 1947, and gas 
service in Louisiana was made available to 88 new customers. 
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Pou verte ,0 NT RAC TS 


The Company’s contract with Union Electric Company for the purchase of power was ex- 
tended, in 1947, for a period of five years and the maximum capacity available to the Company 
thereunder was increased from 4000 kilowatts to 5000 kilowatts. Contract for the purchase of 
power from Missouri Power & Light Company was extended for one year in 1947, 


mie nony OF THE COMPANY 


Missouri Edison Company, a Missouri corporation, was incorporated on April 11, 1903, 
under the name of The Louisiana Gas and Electric Company. On April 30, 1925 the name was 
changed to Missouri Edison Company. By the purchase of properties and by expansion within 
its own territory, the Company has extended its properties and operations to five counties in 
east central Missouri where electric energy is supplied to twenty-five incorporated towns and 
villages and to forty-three unincorporated communities. Natural gas is furnished in Louisiana, 
Missouri. 


BUSINESS DEVELOPMENT 


The Company continued, in 1947, its policy of conducting aggressive and promotional 
advertising campaigns to increase the use of electric and gas appliances. This was done in close 
cooperation with dealers engaged in the sale of such appliances in the territory served by the 
Company. Commercial lighting was actively promoted with trained Company personnel. 

The average annual use of electricity by residential customers served by the Company 
increased 40% in 1947 and there is every indication that this trend will continue. 


PMPeUOYrE WELFARE AND SAFETY 


Safety and accident prevention programs continued to have the attention of management 
and employees. For the fourth consecutive year, the Company won first place for safe operation 
of automobiles in competition with a representative group of electric and gas companies. 

As in previous years, life insurance under a group insurance policy, and hospitalization 
insurance with surgical benefits were made available to employees. 


MANAGEMENT 
On April 15, 1947 Mr. Gordon W. Evans, who had been President and a director of the 


Company since 1941, resigned to accept a position with another utility company. Mr. Davis 
Benning was elected President and a director of the Company to succeed Mr. Evans. In March, 
1948, Mr. P. L. Marsh resigned as Vice-President and director of the Company. 


* * * * + 


The Directors acknowledge with sincere appreciation the loyal and efficient service of 
officers and employees during the past year. They are also appreciative of the patronage and 
cooperation of the customers throughout the territory served. 


By order of the Board of Directors, 
DAVIS BENNING, President 


U. OF JLL. LIS, 


MISSOURI EL 


BALANCE SHEET-— 


ASSETS 


Utility Plant: 


Original cost of plant— 


Bleetr ie tags ies ic set ete ee epee Gn ee ee $2 566 692.35 
Gea. eee eat Sie ae acess acc ap cece Meee eee ee saneisiens 137 201.13 


$2 703 893.48 
Plant acquisition adjustments, in process of amortization over a period of 


fifteen" years ‘besinning January 1, 1946... ac. ee eee 127 167.15 $2 831 060.63 


Current Assets: 


GE Tel alr nupates scree, ire ee Wa cs eat orice aN bisacua Base al saath heer lees a eae ee $ 100 860.67 
Deposit for bond interest and dividends payable January 1, 1948........ 42 997.80 
Customers accounts aac iyo a eer ies ee eae I ne $ 98 187.57 
Other “AeeGuUrrts Sass eet ck le ees a eee aloe a 2161.01 
$100 348.58 
Less—Reserve for uncollectible accounts................... 4 600.97 95 747.61 
Materials: andsupplies, priced at average cost... 5: ...2.55 see Beene 130 884.00 370 490.08 
Deferted: Debits Fae ie ik ees wa. Dd Re ee 2 266.81 
$3 203 817.52 


ON COMPANY 


ECEMBER 31, 1947 


LIABILITIES 


Capitalization: 


Long-term debt—First mortgage bonds, Series A, 312%, due July 1, 1975. $1 350 000.00 
Capital stock and surplus— 
Preferred stock, 444% cumulative, par value $100 per share—authorized 


5,000 shares, issued and outstanding 1,750 shares..................-. $ 175 000.00 
Common stock, par value $5 per share—authorized, issued and out- 
Stancinoe OO 0O0msharessane, soe meer ere te nee hin oe 500 000.00 


Earned surplus—restricted against payment of cash dividends on com- 
mon stock in the amount of $100,000 in accordance with terms of the 
indenture securing the first mortgage bonds........................- 266 231.03 941 231.03 


Total capitalization.................... dO SOS ot Serna ee $2 291 231.03 


Current Liabilities: 


PNGCOUITS | DAYADLe marae crictemecaersen te chne thee BGS So eC ae a at ange $ 86 992.77 

GIstommeL swell e DOSLLS MM res teens erent aE Acero tial cca ei orcte iors Porat one Aid enna tratew ae 13 767.99 

/NGCTADIG6L ARELES. Os: c. Gris 5.5 Hac CCL EDS HOTT GE Eine en eee 76 948.76 

ACeLucdsbHOnGdmn terest }auUesdanUarya ltl 948 ecm ae os cls cede cele acts ie <oue 23 625.00 

Preferred stock dividends, payable January 1, 1948...................... 1 872.50 

Gommonystockidividends, payablerJanuary 1, 19485... ..20.2s0eu cesses ss 17 500.30 

0 ac ra ere ered ee es TN he oe Sy mts oeict, Suh oo eh ce Sianleh ad adeata ale 2 < 3 187.02 223 894.34 
Deferred Credits: 

Net premium on first mortgage bonds, in process of amortization........ $ 46 237.76 

Gus tomersmacdvancesstor CONSILUCKIONG = hee ose ch aces oie here ocine 382.88 46 620.64 
MeSchy ee lOlre DEPreciallOl cas «ose oe soi tn elon ines 8 Hees db we See aes TR A cAniN Ngnes 614 362.04 
ContripuLionssmeAideot Construction: .,.....-. 61.4. ... 050 asses eeea see. 27 709.47 


$3 203 817.52 


MISSOURI EDISON COMPANY 


STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER 31 1947 AND 1946 


1946 


$764 718.12 
59 218.37 


$823 936.49 


$305 945.19 
155 013.59 
49 595.70 
57 792.00 
51 065.32 
50 100.00 


$669 511.80 


1947 
Operating Revenues: 
WleGtyicsimssods Dik cree Reais era ee ae Ee ae ee RT $882 360.98 
GAS he aaa ENS Re Cette Sy crea a ra PM ai eR ces FT Baha NP Re 74 442.57 
Totaly aS each one Rae vi iain eek bie ed et ee $956 803.55 
Operating Expenses and Taxes: 
Operation— 
Power and "gas-purchased for resale d.3. 2:...5 5 eee $386 545.74 
Other ie sree rset tetra OS ela neater sla ate ee pane ea aaa 155 552.80 
Maintenance is 5t5acioict'st a) ook Wn Sey Shahan ease ig Susie koe ER ae 74 813.90 
Depreciation) seek seat aes nt fos nts} ha ce Fara eR ee 61 815.21 
Vaxes, othersthan Wederal income. sac. ..6 6s. cae 61 132.68 
Pederal: incomes ta xe nscen seg osc ce tect fiacs,'d oS CE ee 59 300.00 
Oba EE RBs dealer ceo becee ca Ad. OR EO ee $795 160.33 
Net) Operating Macomes: Moxie sor ae cn heer: ss cco a een hee $161 643.22 
Other In COme Aerie carers eter cs nee Rees creas cipro 814.47 
GrosstIlncomes.45. ee ae Seb aap sob Rar cbatenttorere ees SCRE Te $162 457.69 
Interest and Other Deductions: 
Interest. on! long-term: debte, 04.505 665s sick oe so en eee $ 40 561.11 
Amortization of net premium received—credit*..................cscecaes 1 681.32* 
General ‘interest. so. 52). Searels als seen te Oo ee 1 478.92 
Amortization of plant acquisition adjustments... 7)... .2...20 eee eee 9 782.09 
Other income, deductions: sa. 540)(... See se 319.27 
Total sks Rae Wo bce oe ek eee Sd ee $ 50 460.67 
Neb TneOme esis coe one ic eee asm ne Se Lg er en $111 997.62 


$154 424.69 
593.21 
$155 017.90 


$ 41 125.00 
1 707.98* 

763.77 

9 782.09 

646.02 


$ 50 608.90 
$104 409.00 


MISSOURI EDISON COMPANY 


STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31 1947 


Balance December 31, 1946 


Add—Net income for the year, per statement of income 


Deduct: 
Dividends— 
MRO CEEC UMS CCIE ome, We cartes sid, J) oak v Sak Oe Sma eaBean «08 $ 7 896.83 
Ora, Beiea ONAN FIO isin haa ale: Sateecicen pe poe nic aa Ge ee ee ee eee 70 000.60 


$232 130.84 


111 997.62 
$344 128.46 


77 897.43 
$266 231.03 


ARTHUR ANDERSEN & Co. 


ACCOUNTANTS AND AUDITORS 


506 OLIVE STREET 
SHEEN IS | 


To the Board of Directors, 
Missouri Edison Company: 


We have examined the balance sheet of MISSOURI EDISON COMPANY (a: 
Missouri corporation) as of December 31, 1947, and the statements of income and 
surplus for the fiscal year then ended, have reviewed the system of internal control 
and the accounting procedures of the company and, without making a detailed 
audit of the transactions, have examined or tested accounting records of the com- 
pany and other supporting evidence, by methods and to the extent we deemed appro- 
priate. Our examination was made in accordance with generally accepted auditing 
standards applicable in the circumstances and included all procedures which we 
considered necessary. 


In our opinion, the accompanying balance sheet and related statements of income 
and surplus present fairly the position of Missouri Edison Company at December 
31, 1947 and the results of its operations for the fiscal year, and are in con- 
formity with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


ARTHUR ANDERSEN & Co. 


St. Louis, Missouri, 
January 31, 1948. 


MISSOURI EDISON COMPANY 


COMPARATIVE STATISTICAL DATA 


ELECTRIC 


Number of communities served—retail electricity. 
Total population served with electricity—retail... 
Number of residential electric customers......... 
Number of electric customers other than resi- 

GLeSELt ses na He aia Go CA eae Aetna eae 
Electric sales—kilowatt-hours (000 omitted)..... 
Capacity of fuel burning stations—kilowatts...... 
Number of fuel burning stations................. 
Pole miles of electric lines 6,600 volts and over.. 


GAS 


Number of communities served—retail gas...... 
Total population served with gas—retail......... 
Population served with gas only (included in 

ADOVGMELOLA) Erte ere eke rn eer tire ak ies tees 
Number of residential gas customers............. 
Number of gas customers other than residential. . 
Gasesales—-Macubicsteet ate: aces see cite dau ae eres 
Miallesmotecacmmalnses i erocnic ch oes nec ade sige se 


GENERAL 


Total number of communities served retail....... 


18.17 


68 


5 500 


None 

1 036 

127 

92 573 
ily (sie 


68 


5 000 


None 

1 024 
23 

100 604 


17.17 


68 


68 


NOTE: For comparative purposes, the above statistical data for the year 1944 includes East Mis- 
souri Power Company which was merged into Missouri Edison Company on September 


25, 1945. 
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LOUISIANA, MISSOURI 


March 20, 1949 


To the Stockholders: 


Your Directors are pleased to present herewith the annual report of your Company for the 
year ended December 31, 1948. 


Included in this annual report and review of activities are the financial statements of the 
Company certified by independent auditors. The statements of income of the Company which 
are presented on page eight of this report may be stated in simplified and condensed form as 
follows: 


Year 1948 Year 1947 
% of % of 
Amount Income Amount Income 
Income from Services Provided to Customers 
rmMRCleCtTIG CUSCOINETS aes S.c. hie ted ees ace ele eee $ 964874 92.37 $882 361 92.14 
oO NSICUSCOMENS fe vais ais! 6 Beoda a wins ole: ofeltisl «we ase s 78 990 7.56 74 443 fiesie | 
Ase ell EGUSs MICOMICis «).. wysuclensh dessa ois etata oi Sha ome 725 07 815 09 
“A BST ae a ie oA Be gle Ben PRG oN ea $1044 589 100.00 $957 619 100.090 
Costs Incurred in Providing Service 
Malaiosand wages tO employees 2. cea... wena e- « § 194999 18.67 $172 437 18.00 
Electricity and gas purchased for resale ............ 449 509 43.03 386546 8640.3 
Taxes to support state and local governments ...... 53207 5.09 39 742 4.15 
Sbaxesto tie regeral government >... si 4 61 324 1.07 76 691 8.01 
Materials and supplies and all other operating ex- 
ALS SISTES “hc oy ca eR eC Pa 62 025 5295: 57 930 6.05 
Depreciation provided to replace property as it wears 
OMcoremecomesropsolete™ J. 65.2 bc cnweniew sone ais GOraD) 6.45 61 815 6.46 
Bondainterest and other deductions ...:.....0....-. 56 959 5.45 50 460 D207 
Dividends to preferred stockholders .............. 7 438 iii 7 897 82 
Dividends to common stockholders... 0. 6...5402 6: 70 OO1 6.70 70 001 TS 
Net income transferred to surplus ................ etek 2.18 34 100 3.56 
ARAN S 8S See ey OSE: ae eT Rae ed $1 044 589 100.00 $957 619 100.00 


Total revenues in 1948 of $1,044,589 were the highest experienced in any year and exceeded 
1947 by $86,970 or 9%. Electric revenue was $82,513 or 9% higher and gas revenue increased 
$4,547 or 6%. 


Total expenses of operation, excluding taxes and depreciation, were $706,533 in 1948, an 
increase of $89,620 or 14.5% over 1947. Greater purchases of electricity and gas required to 
meet customer demands for service accounted for $62,963 of increased operating expenses. Main- 
tenance charges, which in 1948 amounted to $100,530, were $25,716 or 35% above 1947. This 
increase in maintenance costs was occasioned to a large extent by damage resulting from the severe 
sleet storm in the Company’s territory in January, 1948. 
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‘Taxes, other than Federal income tax, totalled $76,931 in 1948 as compared with $61,133 in 
1947, the increase resulting principally from ad valorem taxes on new additions to property and 
increases in franchise taxes paid some of the towns in which the Company operates. Federal 
income tax in 1948 was $37,600, a decrease of $17,700 owing in part to lower net income than 
in 1947, 


Provision for depreciation of property in 1948 was $66,355 as compared with $61,815 in 
1947, the increase being applicable to additions to property. 


In 1948, interest and other income deductions totalled $56,959, an increase of $6,499 over 
1947, owing to interest charges on $200,000 additional Series A, 314% bonds issued and sold 
late in 1947. 


Net income for the year was $100,211 as compared with $111,998 in 1947. The balance 
of income, after deducting dividend requirements on Preferred Stock, was equivalent to 93¢ per 
share on the 100,000 shares of Common Stock outstanding. 


DIV-LD EN DS 


Dividends of $7,438 were paid in 1948 on the 1,750 shares of 444% Preferred Stock out- 
standing. Dividends of $70,001 were paid on the 100,000 shares of Common Stock outstanding. 


FINANCIAL 


In December, 1948, a commitment was secured from an insurance company to purchase from 
the Company, subject to approval of regulatory authorities, $150,000 principal amount 442% 
Serial Debentures at 100% of the principal, to be retired over a period of fifteen years. Necessary 
legal proceedings were completed and approval of the Public Service Commission of Missouri was 
granted early in 1949, following which the debentures were issued and the sale closed. Of the 
proceeds, $75,000 was applied to the payment of bank notes representing money borrowed during 
1948 for capital expenditures, and the balance will be used during 1949 for necessary rebuilding 
of transmission lines. 


RAE E'S 


No adjustments were made in any of the Company’s published rate schedules in 1948. How- 
ever, upon application by the Company, the Public Service Commission of Missouri entered its 
order on December 31, 1948, granting the Company the right to pass on to those electric indus- 
trial and commercial customers who were not paying a fuel charge under published rates, that 
part of the Company’s fuel adjustment costs applicable to such classes of customers. As a result 
of this order, the Company will recover a gross amount of approximately $13,000 additional fuel 
costs annually over and above that which would have been collected on the basis of its published 
rates. 


POW E-Ra. © OAT CT 


The Company continues to purchase practically all of its energy requirements under contracts 
with Union Electric Company of Missouri at St. Louis and Missouri Power & Light Company at 
Jefferson City, Missouri. The contract with Union Electric Company was extended in 1947 for 
a period of five years. The contract with Missouri Power & Light Company is on a six months 
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basis and provides for renewal every six months until agreement can be reached on the terms 
of a long-term contract. Factors in the negotiations of a long-term contract are the rebuilding 
of the Company’s 33,000 volt line from Louisiana, Missouri, to the interconnection with Missouri 
Power & Light Company near Vandalia, Missouri, and the construction of a new line into Van- 
dalia by Missouri Power & Light Company. Plans are being made by both companies to meet 
these requirements and it is contemplated that a mutually satisfactory long-term contract will be 
executed in 1949. 


mo LO NS AND BETTERMENTS 


No new transmission lines were built in 1948, however, existing lines were strengthened 
throughout the property where necessary to meet new loads coming on the lines. Transformer 
capacities were increased in many locations and the distribution system was strengthened and 
extended. A great many rural lines were rebuilt to carry the increasing loads and three new 
distribution substations were built. 


Gross additions amounting to $274,422 were made to the utility plant account during the 
year, representing $252,902 in additions to the electric plant and $21,520 to the gas plant. 


In 1948, approximately six miles of the Company’s 4,600 volt electric line near St. Peters, 
Missouri, in St. Charles County, were sold to Union Electric Company. The line was sold at a 
fair and reasonable price with the approval of the Public Service Commission of Missouri, to 
enable the Company and Union Electric Company to provide service satisfactorily in St. Charles 
County where both companies operate. 


Orme R A TLONS 


Business conditions throughout the area served by the Company were good throughout 1948. 
Demands for new services continued large. Rural, residential and commercial electric loads contin- 
ued to grow although there was some decrease in industrial use. The sale of electric water heaters, 
ranges, milkers, coolers and other farm appliances have added a substantial load to our lines. 
Some new industrial customers have been added in recent months including a large steel products 
company near Louisiana. The outlook for further growth of the Company’s electric business in 
1949 is bright. 


Demands for gas service also remained large and by virtue of an order of the Public Service 
Commission of Missouri easing the restrictions for the use of gas for space heating, the Company 
was able to connect many new residential heating customers. The Company’s gas system is being 
rehabilitated as fast as the work can be done and it is felt that the Company will be able to take 
care satisfactorily of all increased gas demands as the restrictions may be further lessened. 


The demands for new electric and gas services are requiring a large amount of construction 
work and the expenditure of substantial amounts of capital. Many transmission and distribution 
lines must be rebuilt in order to carry the increased loads. The management of the Company 
has had independent surveys made of its prospective needs and requirements for the next ten years 
and future operations are being planned in accordance with the results of these surveys. The 
Company feels that it will be able to meet the demands of customers as they are added to the 
system. 


ty 


Early in the year new contracts were signed with the Employees’ Association and the local 
of the International Brotherhood of Electrical Workers by which the office employees and the 
gas and electric employees were granted wage increases of approximately 11%. 


In 1948, approximately $38,000, representing excess collections made by Panhandle Eastern 
Pipe Line Company for gas sold to Missouri Edison Company in the period October, 1942, to 
October, 1945, was distributed to the Company’s gas customers. These funds had been impounded 
by the United States Circuit Court of Appeals after Panhandle Eastern Pipe Line Company 
contested an order of the Federal Power Commission which reduced rates applicable to gas pur- 
chased by the Company and other utility companies. Upon a final ruling by the United States 
Supreme Court sustaining the validity of the order, the Company filed a written waiver to any 
of said funds and requested that they be distributed to its customers. Distribution of the funds 
was made by an administrator appointed by the Court. 


In January, 1949, the area served by the Company experienced another sleet storm more 
severe than the one in January, 1948, and one of the most severe in the history of the Company. 
The loss to the Company, while material, cannot be determined accurately at this time. Many 
letters were received from individuals and organizations in the area served commending company 
crews for their splendid efforts in repairing the damage and restoring service. 


BOS UNE SS) DEV EB ORME aN ED 


The Company’s policy of aggressively promoting the increased use of electric and gas 
appliances was continued during 1948, through advertising campaigns conducted in all areas 
served and by a cooperative program with dealers engaged in the sale of such appliances. Com- 
mercial lighting was actively promoted by the Company’s trained personnel. 


In 1948, the average annual use of electricity increased 15% over 1947 in each of the resi- 
dential and commercial classifications. Electric extensions were made to 458 new residential and 
rural customers during the year, and gas service was made available to 84 new customers in Lou- 
isiana, Missouri. 


As of January 1, 1949, the Company discontinued all types of appliance merchandising. 
Several factors entered into this decision. It was felt that the discontinuance of merchandising 
by the Company would result in better public relations in the towns where there were active 
and aggressive appliance dealers; and, further, the decision was in keeping with the policy 
announced by the Company in 1945 that it would discontinue active merchandising when public 
acceptance of load building appliances was further advanced and aggressive merchandise dealers 
were established in the territory served by the Company. The Company will, of course, continue 
its policy of close cooperation with appliance dealers and in all promotional and advertising cam- 
paigns continue to further the increased use of electric and gas appliances. 


EMPLOY EEO GW EEE AR EAN D aor bay 


The management of the Company realizes that it is important in the successful operation 
of the Company to have a well informed, well trained, and loyal personnel. To that end it is 
the management’s plan to put into effect more employee information and training programs. 


Safety and accident prevention programs, highlighted by the showing of safety films, con- 
tinued in 1948 to have the attention of management and the employees. For the fifth consecutive 
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year the Company won first place for safe operation of automobiles in competition with a repre- 
sentative group of electric and gas companies, a record established for the first time in the history 
of the contest. 


As in previous years, life insurance under a group insurance policy, and hospitalization insur- 
ance with surgical benefits, were made available to employees. 


In 1948, gift insurance was presented to 75 employees representing life coverage of $79,400 
at a cost to the Company of $1,018. Coverage of $179,100 was purchased by employees in 
“Service Additional” and “Salary Additional” policies which was made available through the 
Company's group insurance plan. 


MANAGEMENT 


At the annual meeting of the stockholders held January 18, 1949, the by-laws of the Com- 
pany were amended to increase the number of directors from five to nine. This was done to 
enable each of the five major areas served by the Company to have representation on the Board 
of Directors. At this meeting, the stockholders elected to the Board new members from four of 
these areas and by resolution left the selection of the other director to the new Board. 


It is with deep regret that we report the death on February 24, 1949, of Mr. C. C. Marsh, 
Vice President and Purchasing Agent of the Company. Mr. Marsh had been in the employ of the 
Company for 31 years. 


On January 18, 1949, Mr. M. V. Shive was elected Vice President in charge of operations 
of the Company, and Mr. M. E. Goins, Assistant Treasurer, was elected Vice President in charge 
of new business. 


Stockholders who may wish additional information on any subject affecting their interest in 
the Company are invited to write to the Company. 


The Board of Directors acknowledges with appreciation the loyal and efficient service of the 
officers and employees of the Company during the past year, and sincerely appreciates the 
patronage and cooperation of the customers throughout the territory served. 


For the Board of Directors, 


DAVIS BENNING, President. 


MISSOURI EL 


BALANCE SHEETS—DE 


ASSETS 
1948 1947 
Utility Plant: 
Original cost of plant— 
\ai alo sy care a ante Maite ose st An eh Meee Om esta en i $2 802 250 $2 566 693 
Ot Sere eae ree emt), Et te EA AND cM eae et anette id ta i 157 926 137 201 
$2960 176 $2703 894 
Plant acquisition adjustments, in process of amortization to 1961.... LL7 335 12 lor 
$3 077561 $2 831061 
Current Assets: 
CaS HAO AE Pes che enter Rinenen as ice ah toite Cie ee ee $ 19803 $ 100 861 
Interest “amd <dividend? deposits 08) a. cee 8 ine Se erake anni ce eee 42 998 42 998 
Accounts receivable, less reserves (1948, $3,716; 1947, $4,601)..... 109 894 95 747 
Materialsvand supplies. priced at average cost... 3. .4 ome en eee 96 157 130 884 
$ 268852 $ 370490 
Deterred: Debits: “Sie tie ces Seer ck: i cee Ade Ce eee $ 1500 $ * 2266 


$3 347913 $3203 817 


ON COMPANY 


BER 31, 1948 AND 1947 


LIABILITIES 
1948 1947 


Capitalization: 


Capital stock and surplus— 


Preferred stock, 444% cumulative, par value $100 per share— 
authorized 5,000 shares, issued and outstanding 1,750 shares... $ 175000 $ 175 000 


Common stock, par value $5 per share—authorized, issued and out- 


Berea OUC asharege have a. hoamtneeaahaay, Bieter Lace ouo's oslo as 500 000 500 000 
Earned surplus ($100,000 not available for cash dividends on com- 


mon stock under terms of the bond indenture).............. 289 003 266 231 


$ 964003 $ 941231 
Long-term debt (see Note)—First Mortgage Bonds, Series A, 342%, 
PUMA UE Uar leg LOM A al ceetyehacs BRN ena lane he oll Bee VER sys oat Ss 1 350 000 1 350 000 


otal ‘capitalization sy mcrae nee ee AMO e ois ans $2 314003 $2291 231 


Current Liabilities: 


Notes payable'to bank-——-3/2% (see Note)... sic. 2.56. te viet eee See OOO Stee 
PBMC BISA. ONE ae vecligy ie Sie at 2 RP) eh Ss OR cy Ryd cle a Sot oe Loh 82 482 89 955 
atormersm coOsits-anicd interest. ais. saw swan cotalite sedi ay sles 14 347 13 993 
MCC Y comet He eT, Ae ROR ind le etn tuel Wath e ee aN wo ks 65 278 76 948 
Interest and dividends payable January 1— 
Bonceinterest: 20% wl os oa oe Netra erage a ANON ae eer ABER NC etic, Ocoee. 237625 23 625 
Perelerrecvancd common stock cividendSen, sii. + on biten es eae vs 19 373 1973 


§ 280105 § 223 894 


Net Premium on First Mortgage Bonds, in process of amortization, etc. $ 44556 $ 46621 
Feeney cut Ore epreciation a: chvedincg yf castst 5 npure Peel yom as oltees Baie @ he $ 681540 $ 614 362 


G@aotribuuons inp Aid of? Construction 5.4 uc 2 ae er ie in oes 2 ole S27 09" 1S 827.709 


$3 347913 $3 203 817 


Note: On February 28, 1949 the company sold at par $150,000 principal amount of 442% deben- 
tures, payable serially over fifteen years. Proceeds therefrom were used by the company 
to pay the bank loans (for construction funds) of $75,000 and to partially restore other 
working capital expended for utility plant additions. 


MISSOURI EDISON COMPANY 


STATEMENTS OF INCOME 


FOR THE YEARS ENDED, DECEMBER 31;-1948 “ANID 4947, 


Operating Revenues: 


Blectiic, tata carers ee cae ieee AE de sear rea arar Ie Ts & NN ae 


Operating Expenses and Taxes: 


Operation— 


Power and) gas purchased -tor resale on ant. « erek a eer 
Ochere o' Be alka) teetaie oideattte, nig cia tcl ete UI sire Dt aa Seopa 
MaimtenariCe:~. ay hehe areas opots ud Ee Seca EEEEORE et DeLee eee 
Depreciation 4s sactesas hoe < Sass Bate cece oii ek on eee 
Taxes -other*than-Pederal incomes... ..ivcsne tes: ee cee ee 


Federal income taxesee oe, Seco ne ae 


Otherlacome §oo8 Hoe ew RS A Pow ee ee 


Interest and Other Deductions: 


Interest-on tone-term: debt saan ost eee 
Amortization of net premium received—credit* 
General: interest; etCys is cet A ee ee 
Amortization of plant acquisition adjustments. . 


© a! ‘See's <, co Ceulel ej 61s) (0! (ou elsw seine an 


@ Liejie; je; ieijel|.s. ie nee) 0 ts/re (ome Wetec) seme 


©, wi) er ‘wiginji-oi se) 0, (pl 6 0, leieNellale ten. elmo 


CPC nCh Ceriett DyeDy Ce cwAODy Phrourn yO 


: Jonkoure cence en eler\e) ee 16] he euiel te! delice! 


1948 1947 
$ 964874 $882 361 
78990 74443 
$1 043 864 $956 804 
$ 449509 $386 546 
156 404 senso. 
100530 74814 
66 355. Gens 
76931. = teins 
37,6000.) See 
$ 887419 $795 161 
$ 156445 $161 643 
725 815 
$ 157170 $162 458 
$ 47250. Sener 
1681* 1681 
1 608 1798 
9 782 9 782 
$ 56959 $ 50460 
$ 100211 $111 998 


MISSOURI EDISON COMPANY 


STATEMENTS OF EARNED SURPLUS 


PoOnheriMd hay COR os END EDs DECEMBER ESE s1945eAND 1947 


1948 1947 
Bee MMC MPT AIDRLAL VIM Loew rah 5, soedent, VES SMa he, 5,6 elo slagetarsl ath tre Sel hd eset a) ssyeln he w: Hy $266 231 $232 131 
Aad wetincome forthe year, per statement’ Of incoMe....-...20s<6005% 1002117 311.998 


$366 442 $344 129 


Deduct— Dividends— 


PEM FCCUBSCOCK, Gace cheatin rates ok cae ae roman eee eran er 6 os case aa ae $ 7438 $ 7897 
TOR ESLOCK Wi. ace ae ond FR Oe ot CTR ne hard wa bean sk 70 OO1 70 001 


$ 77439 $ 77898 


Balance December 31 (see balance sheet description of surplus)......... $289 003 $266 231 


ARTHUR ANDERSEN & Co. 


ACCOUNTANTS AND AUDITORS 


506 OLIVE STREET 
ST. LOUIS 1 


To the Board of Directors, 
Missouri Edison Company: 


We have examined the balance sheet of MISSOURI EDISON COMPANY (a Missouri 
corporation) as of December 31, 1948 and the related statements of income and surplus for 
the year then ended. Our examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. We had previously made a similar 
examination for the year ended December 31, 1947. 


In our opinion, the accompanying balance sheets and statements of income and surplus 
present fairly the financial position of Missouri Edison Company as of December 31, 1948 and 
1947 and the results of its operations for the years then ended, and were prepared in conformity 
with generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 

ARTHUR ANDERSEN & Co. 
St. Louis, Missouri, 
March 12, 1949. 
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MISSOURI EDISON COMPANY 


COMPARATIVE STATISTICAL DATA 


1948 1947 1946 1945 


ELECTRIC 


Number of communities served—retail electricity 68 68 68 68 


Total population served with electricity—retail.. 23 000 23 000 23 000 22 000 


Number of residential electric customers........ wae 6 475 6 267 5 900 
Number of electric customers other than residen- 

Chall) Sarah eto etatr tiny siacois Laer caand eRe Pe MOG Ee 4263 3 982 3693 EW. 
Electric sales—kilowatt-hours (000 omitted).... 33.759 30 534 25 824 24 206 
Capacity of fuel burning stations—kilowatts.... 1058 1058 1058 1058 
Number of fuel burning stations.............. 3 3 3 3 
Pole miles of electric lines 6,600 volts and over... 381.1 349.3 338.3 319.3 

GAS 
Number of communities served—retail gas..... 1 1 1 1 
Total population served with gas—retail...... eee a0 5 500 5 500 5 000 
Population served with gas only (included in 

MOVE) GOCAL): pe eas eases coer tne aes, SaaS 0d aN None None None None 
Number of residential gas customers........... 1 140 1 066 1 036 1 024 
Number of gas customers other than residential. . 162 15 127 28 
Gas sales Vie Cubictreet, aan atee rie e 131073 124996 92573 100604 
Miles Of SAS I alsis ster sidcc wit vances west Sao Sae eto 18.87 L817 Lis7 7 Aw 

GENERAL 
Total number of communities served retail..... 68 68 68 68 
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This report is prepared primarily for the information 
of security holders of the Company and is not trans- 
mitted in connection with the sale of any security 
or offer to sell or offer to buy any security. 


TO THE STOCKHOLDERS AND EMPLOYEES: 


I am pleased to report to you on the Company’s operations in 1949. It was another 
busy year for the Company and approximately 500 more customers were served at the end 
of the year than at the end of 1948. 


Business in the area served by the Company continued good. New records were set 
in revenues, sales and customers served. However, the Company experienced one of the 
most. severe ice storms in its history in January, and the damages resulting therefrom 
were substantial. These damages, together with the continued increase in operating costs, 
made it apparent in the early part of the year that it would be necessary to increase the 
rates in some classifications of customers. In May the Company asked the Missouri 
Pubic Service Commission for an increase in its residential and rural rates that would 
provide approximately 7.9% additional revenue from these two classifications. A hearing 
on this applieation was held and the requested increases were granted by an order of the 
Commission dated June 18, effective July 1. 


As a result of this small increase in the rates for these two classifications of customers, 
new customers added to the lines, increased sales to all classes of customers except industrial 
customers, and the practicing of every possible economy in every phase of the Company’s 
operations, revenues were the highest in the Company’s history and earnings were higher 
than in 1948, 


Prospects for the continued growth of the Company are good. The economy of the 
area served by the Company is a stable one. The area is largely an agricultural one but has 
a diversification of small industries. Several small factories, grain elevators and quar- 
ries have been connected to the Company’s lines since 1947. These revenues augment the 
Company’s electric revenues from other sources. 


Restrictions on the use of natural gas which have been in effect for several years under 
emergency rules and regulations of the Missouri Public Service Commission have been 
liberalized during the past winter and will be removed entirely by the Commission on 
April 1. Allocations of gas from, Panhandle Eastern Pipe Line Company under tariffs 
filed with the Federal Power Commission are still in effect, but Panhandle has an expan- 
sion program started which should soon make additional supplies of natural gas available 
to take care of the greatly increased demand for natural gas in Louisiana, Missouri, the 
one town which the Company serves in this capacity. 


The Company’s engineers estimate that it will be necessary to spend approximately 
$600,000 during 1950, 1951 and 1952 on construction to take care of the increasing loads 
coming on the Company’s electric lines. The sale of $300,000 of the Company’s Series 
A Bonds to an insurance company is now being completed, the proceeds of which will be 
used to finance a part of this work in 1950. Additions to the gas system will also be made in 
1950 to take care of the new loads coming on the system. 


More than 500 shareholders now own the common stock of the company. We are well 
pleased with the distribution of ownership of the stock. The stock is widely held over the 
central and northeastern parts of the United States, mostly in small blocks, and is held 
not only in individual ownership but is held in joint ownership, by the entirety, by corpora- 
tions and, in many instances, by trust estates. 


The employees of the Company have given able and efficient service during the past 
year. During the sleet storm in January the Company received many letters from indi- 
viduals and organizations commending the crews for quick restoration of service and their 
splendid efforts in repairing the damage. 


I am sure that they will continue to give the Company this same high standard of 
service and their complete cooperation and loyality. 


Any stockholder who may wish additional information regarding any matter in con- 
nection with the Company’s operations is invited to write to us at any timé. We would 
welcome any suggestions you may have as an aid to the efficient management of the Com- 
pany’s affairs. Soe yest: 

Respectfully submitted 
DAVIS BENNING 


President 


Louisiana, Missouri 


February 17, 1950 


BRIEF 1949 RESUME 


The rapid growth of the Company whicii was reported in 1948 continued through 1949. 
Over 500 more electric customers were being served at the close of the year than at the 
close of 1948, and sales were up in all classifications of customers except industrial cus- 
tomers. Sales of electricity and gas increased by 13% in 1948. Operating expenses also 
continued to increase being 14% more than 1948. 


The number of customers served at the close of the year showed an increase of 4%, 
and the average use of electricity per residential customer rose from 988 KWH to 1,110 
KWH. 


Taxes were higher than in 1949 due largely to ad valorem taxes on new additions to 
property, and a blanket increase in wages of 10% was given to all organized employees. 

Peak demand on the electric system was 17% greater than in 1948, and total kilo- 
watt-hours sold was up 8%. 


Net earnings for the year were 6% more than in 1948. Regular dividends were paid 
on 4%4% preferred stock and the Company continued its dividend policy of 17!%4c per share 
on its common stock. 


Earned surplus at the end of the year was $317,717, or 10% more than at the close 
of 1948. 


Gross additions to the Company’s property amounted to $238,822; and retirements, 
etc., amounted to $18.779, resulting in net additions of $220,043, increasing original cost of 
the plant to $3,297,604. 


CONDENSED STATEMENT OF 1949 OPERATIONS 


1949 1948 Change 
a EL ol A a5 go, lO Sa $ 1,180,000 $ 1,044,600 up 13% 
LBS ap iat ERIS adele yO 1,008,100 887,500 up 14% 
Interest'and Other Deductions ~...-.--~..-_.-.. 65,800 56,900 up 16% 
Miemprincoiicte. |. 2-3 ee we 106,100 100,200 up 6% 
Reeeerreos Nivicends veo omen 7,400 7,400 None 
SO MIDIN ICUS Oo fee ols ee ee 70,000 70,000 None 
met tS isinese a fe be are ey 28,700 22,800 up 26% 
Earnings per Share of Common Stock ~-______ 0.99 0.93 up 6% 
Customers Served at End of Year -.--.-.-_-_- 11,400 10,900 up 4% 
Om ertteriOutsS SOld ce oeaeee eu eee eee eae 2 36,585,100 33,759,600 up 8% 
Pramelcacitr GUOWAUS 4 kane en enon 9,642 8230 up 17% 
Maren eR SULiDiUS i. ncke ee Saka loka ee ve 317,717 289,003 up 10% 


The 1949 Revenue Dollar 


RESIDENTIAL & RURAL 


9,293 Customers 
1949: $614,200 
1948: $531,700 

An increase of 16% 


ELECTRICITY & GAS 
PURCHASED 


1949: $508,300 
1948: $449,500 
An increase of 13% 


MATERIALS & SUPPLIES ETC. 


1949: $86,900 
1948: $62,200 
An increase of 40% 


STORES, SHOPS & OFFICES 


1,691 Customers 
1949: $238,000 
1948: $194,200 

An increase of 18% 


EMPLOYEES WAGES 


1949: $215,100 
1948: $195,000 
An increase of 10% 


FACTORIES & INDUSTRY 


209 Customers 
1949: $264,500 
1948: $258,600 
An increase of 2% 


TAXES 


1949: $123,200 
1948: $114,500 
An increase of 7% 


PROPERTY RETIREMENT 


1949: $74,600 
1948: $66,300 
An increase of 13% 


OTHERS & MISC. INCOME 


231 Customers 
1949: $63,300 
1948: $60,000 

An increase of 6% 


INTEREST & DEDUCTIONS 


1949: $65,800 
1948: 56,900 
An increase of 16% 


TOTAL 


DIVIDENDS — PREFERRED 


1949: $7,400 
1948: $7,400 
No Change 


DIVIDENDS — COMMON 


1949: $70,000 
1948: $70,000 
No Change 


RETAINED IN BUSINESS 


1949: $28,700 
1948: $22,800 
An increase of 26% 


TOTAL Marsnee) 


FINANCIAL 


At. January 1, 1949, the Company had outstanding 1750 shares of 44% preferred 
stock of the par value of $100 per share and $1,350,000 principal amount of First Mortgage 
Bonds, Series A 314%, due July 1, 1975. 


On February 1, 1949, the Company issued and sold $150,000 fifteen year 414% Serial 
Debentures. The debenture trust Indenture provides for semi-annual retirements of $5,000 
on August 1 and February 1, and the retirements which were due on August 1, 1949, and 
Iebruary 1, 1950, have been met. 


The Company is now planning to issue and sell $300,000 additional Series A Bonds 
under its original indenture, dated July 1, 1945. The proceeds from the sale of these bonds 
will be used in construction to meet the increasing demand and the growing load on the 
Company’s electric and gas systems. 


Geek ATIONS 


Because of the stable economy of the Company’s service area, the Company antici- 
pates a continued growth for several years. The Company continues to buy practically all 
of its energy from the Missouri Power & Light Company of Jefferson City, Missouri, and 
Union Electric Company of St. Louis, Missouri. Approximately $250,000 will be spent 
in 1950 strengthening the Company’s transmission lines connecting its system with these 
two companies. This construction program contemplates the rebuilding of several miles 
of new pole line, the installation of larger conductor on 73 miles of transmission lines and 
the construction of 14 miles of new transmission line from the Company’s inter-con- 
nection with Union Electric Company at the Daniel Boone bridge to Wentzville, Mis- 
souri. This line will be built for 66,00 volts, but will only be energized at the present 
time for 33,000 volts. It is planned to complete this line from Wentzville to Bowling 
Green, Missouti, in 1951 and 1952. This will give the Company a 66,000 volt line through 
the center of the property and will take care of the estimated growth of the Company and 
the new loads to come on its lines for several years. 


The installation of the 73 miles of larger conductor will enable the Company to complete 
its 33,000 volt line from Winfield to Annada, Missouri, and for the first time to have 
a complete 33,000 volt loop around the entire system. 


Three rural electric cooperatives operate within the service area of the Company. 
One of these is a local cooperative with its headquarters at Troy, Missouri, and the Com- 
pany sells it all of its energy under a wholesale contract. The other two have head- 
quarters in other areas and extend their operations only a short distance into the Company's 
area. 


The gas distribution system was strengthened in 1949 to take care of the permitted 
load coming on the system under the emeryency rules and regulations which have been 
in force since 1946 and to take care of the substantial increase that is indicated will come on 
the system when these restrictions are removed and additional natural gas is available 
from Panhandle Eastern Pipe Line Company. 


PRANCHIS Es 


None of the Company’s franchises expired in 1949 and none was granted the Company. 
‘The Company continues to operate without a franchise in Troy, Missouri. Public rela- 
tions in this community are good however and it is hoped that a new franchise will be 
granted the Company in 1950. 


BUSINESS “DEVELOPMENT 

The Company discontinued all types of appliance merchandising as of January 1, 1949, 
but continues its policy of aggressive and promotional advertising campaigns to increase 
the use of electric and gas appliances. 
EMPLOYEE Witla Re 

As in previous years the Company continued to make available to the employees lite 


insurance under a group insurance policy and hospitalization insurance with surgical 
benefits. 


COMPANY PROGRESS 1945-1945 


The record of the Company’s progress during the past five years is reflected in the 
accompanying tabulations and is one that the management believes is a most creditable one. 
Only figures and data on electric operations are given because during the greater 
part of the period covered regulatory restrictions on the use of natural gas were in effect 
and the period covered does not reflect normal operating conditions in this department. 


The principal factors in the Company’s increased revenues were growth in the number 
of customers and the increased use of electricity per customer. The following tabulations 
show the growth in customers and the increased use of the principal classifications of 
customers for the five-year period beginning with 1945: 


ELECTRIC CUSTOMERS 


1945 9,252 
1946 9,920 
1947 10,457 
1948 10,974 
1949 11,424 


During the five-year period residential customers have steadily increased their use 
of electricity from 678 kilowatt-hours in 1945 to 1,110 kilowatt-hours in 1949, an in- 
crease of 64%. ‘The following tabulation shows this increase in detail: 


KILOWATT-HOURS PER RESIDENTIAL CUSTOMER 


1945 678 
1946 741 
1947 854 
1948 988 
1949 1,110 


The lifting of the war time restrictions and improvement of general business condi- 
tions in the Company’s service area brought about substantial increases in use of the 
Company’s electric service by its commercial customers. Many new small businesses have 
been established and a substantial number of pre-war businesses reopened. This increased 
use by commercial customers from 1974 kilowatt-hours to 3481 kilowatt-hours amounts to 
76%. The increase by years is shown below: 


KILOWATT-HOURS PER COMMERCIAI, CUSTOMER 


1945 1,974 
1946 Zion 
1947 2,826 
1948 3,274 
1949 3,481 


For the past twenty years the Company has been extending its service to more and 
more farms. ‘This has been in keeping with the Company’s policy to adequately service 
its entire area and to extend service to rural areas as rapidly as possible. In spite of 
acute shortages in materials and lack of manpower during the war years, the accompany- 
ing tabulation shows a substantial increase in farm customers during the past five 
years: 


NUMBER OF RURAL CUSTOMERS 


1945 1,704 
1946 Lol 
1947 2,165 
1948 2,387 
1949 2,470 


The Company’s rural customers have steadily increased the application of electric 
service to their farms, and as a result the Company has experienced a healthy growth in 
its rural business. Kilowatt-hour sales to rural customers rose from 1,629,200 Kilowatt- 
hours in 1945 to 4,232,100 kilowatt-hours in 1949, an increase of 160%. The steady rise in 
rural use of electricity is shown in the following five-year summary: 


KILOWATT-HOUR SALES TO RURAL CUSTOMERS 


1945 1,629,200 
1946 1,994,900 
1947 2,614,600 
1948 3,411,700 
1949 4,232,100 


Higher income for farm families has enabled our rural customers to substantially in- 
crease their use of electricity, and the tabulation below shows this upward trend. 


INCOME FROM RURAL CUSTOMERS 


1945 $ 100,610.76 
1946 119,434.83 
1947 145,207.54 
1948 174,514.97 
1949 205,068.06 


The rapid growth in number of customers and the increased use per customer is 
naturally reflected in the total number of kilowatt-hours sold as shown by the tabulation 


below: 


KILOWATT-HOUR SALES 


1945 24,205,600 
1946 25,824,100 
1947 30,534,000 
1948 33,759,600 
1949 36,585,000 


Total income for the Company has shown substantial increases every year during the 
period shown and has enabled the Company not only to make substantial additions to 
the property and to increase its service, but has enabled both the owners and the em- 
ployees to share in the earnings of the Company through substantial earnings and higher 
wages and salaries: 


TOTAL INCOME 


1945 $ 755,524.46 
1946 823,936.49 
1947 956,803.55 
1948 1,043,863.42 
1949 1,179,407.48 


The Company recognizes that both stockholders and employees share in the earnings 
of the Company and it has been the policy to improve wages and working conditions at 
every opportunity. The tabulation below shows that wages have increased over 100% 
since 1945. 


TOTAL WAGES AND SALARIES 


1945 $ 127,780.02 
1946 161,910.11 
1947 207,417.27 
1948 _ 241,851.02 
1949 266,318.20 


The policy of the Company has been to have the stockholders share in its net earnings 
to the extent that is consistent with good business practice and at the same time provide 
them with a fair return. The earnings per share of common stock for the five-year period 
on shares outstanding at the end of each year are shown in the following tabulation: 


EARNINGS PER SHARE OF COMMON STOCK 


1945 $ 0.57 
1946 0.96 
1947 1.04 
1948 0.93 
1949 0.99 


ASSETS 
Utility Plant: 


Original cost of plant— 


Electric 
Gas 


Plant acquisition adjustments, in process of amortization to 1961 


Current Assets: 


Castro a Ee ere i ee he 
Interest.:and. dividend :deposits Saiee.) >. 2s ee eee 
Accounts:receivable,.Jess reserves oo. a ee 
Materials and supplies, priced at average cost 
Prepayments 


Deferred Debits 
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BALANCE SHEETS— DECI 


1949 


$3,016,670 
173,330 


$3,190,000 


107,603 


$3,297,603 


$ 19,635 
116,942 
87,290 
11,413 


$ 235,280 


$7. 4,600 


$3,534,533 


MISSOURI ED 


1948 


$2,802,250 
157,926 


$2,960,176 


117,385 
$3,077,561 


$ 19,803 
42,998 
109,804 
96,157 


$ 268,852 


$ 1,500 


$3,347,913 


/ COMPANY 


'R 31, 1949 AND 1948 


LIABILITIES 
Capitalization: 


Capital stock and surplus— 


Preferred stock, 414% cumulative, par value $100 per share--- 
authorized 5,000 shares, issued and outstanding 1,750 shares 


Common stock, par value $5 per share—authorized, issued and 
errararcirmm ON Cte ideo) tee sae. eee oe aS 


Earned surplus ($100,000 not available for cash dividends on 
common stock under terms of the bond indenture) ____~-..- 


Long-Term Debt— 


First Mortgage Bonds, Series A, 344%, due July 1, 1975 --___ 
414% Serial Debentures, due 1951 to 1964, $10,000 per year ~~~ 


Oe GApialen Ones. cee ee eee Sos 


Current Liabilities: 
Current maturities serial debentures 
Notes payable to bank (see Note) 
Accounts payable 


Customers’ deposits and interest 
Accrued taxes 


Accrued interest on long-term debt 


Preferred and common stock dividends, payable January 1 __-- 


Reserve for Depreciation 


Contributions in Aid of Construction 


$ 175,000 


500,000 


317,717 


$ 992,717 


$1,350,000 


135,000 


$1,485,000 


$2,477,717 


1948 


$ 175,000 
500,000 


289,003 
$ 964,003 


$1,350,000 


$1,350,000 


$2,314,003 


$ 10,000 
80,912 
16,054 
69,345 
26,344 
19,373 


$ 231,028 
Net Premium on First Mortgage Bonds, in process of amortization $ 42.875 
’ 


$ 755,204 


$ 27,709 


$3,534,533 


$ ie 
75,000 
82,482 
14,347 
65,278 
23,625 
19,373 
$ 280,105 
$ 44,556 


$ 681,540 
$ 27,709 
$3,347,913 


NOTE: On January 3, 1950 the company borrowed $50,000 from a bank. The company 
plans to subsequently issue bonds to repay the loan and to complete a con- 


struction program estimated at $250,000. 


11 


MISSOURI EDISON COMPANY 


STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 1949 AND 1948 


Operating Revenues: 1949 1948 
Electric ------------------------------------------------- $1,089,395 $ 964,874 
eee 90,012 78,990 

Total --------------------------------------= $1,179,407 $1,043,864 


Operating Expenses and Taxes: 


Operation— 
Electricity andieas purchased tor resale ~= 2 = 02a eee $ 508,316 $ 449,509 
Ofer i ee es Sa aa ne ee 192,837 156,494 
Maintenance, 200) ods ee eek ae eee 109,052 100,530 
Depreciation? le See see he ee 74,643 66,355 
Taxes other than itederal imcotie 32-2 5222 ee 85,179 76,931 
Fedéral: incoimettaxes ioe) see So oo ae See 38,076 37,600 
Cdl rieeetemly ores my cae ult $1,008,103 $ 887,419 
Net operating income o>. ae ee eee $ 171,304 $ 156,445 
Other Tnconie 202 ein ee eee eee 641 725 
Gross’ Income ————- 2 Snes $ 171,945 $ 157,170 


Interest and Other Deductions: 


Thterest on lone-term ‘debt soo ey he ee ee $ 52837 Soa ase 
Amortization of net premium received—credit* ___._---_---- 1,681* 1,681* 
General interest) etc: eee es ee eee ee 4,854 1,608 
Amortization of plant acquisition adjustments _.__.__--_----- 9,782 9,782 
OD Otal) on ea oe ere ae ao ree $ 65,792 $ 56,959 
Net: income 240. ees 2 ee ee $ 106,153 $ 100,211 
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MISSOURI EDISON COMPANY 


STATEMENT OF EARNED SURPLUS 


FOR THE YEAR ENDED DECEMBER 31, 1949 


Balance January 1, 1949 ____________-__-------------------------------------- $289,003 
Add—Net income for the year, per statement of income -___------.------------- 106,153 
$395,156 


Deduct—Dividends— 


erect tod) soc kame eee ee ee ees ee eee eae nee $ 7,438 
EET AC TOES (ST OC Lae ee en em Te ee ee on ee ee pe Lo 70,001 

$ 77,439 

Balance December 31, 1949 (see balance sheet description of surplus) $317,717 


ARTHUR ANDERSEN & CoO. 


ACCOUNTANTS AND AUDITORS 


506 OLIVE STREET 
ST. LOUIS 1 


To the Board of Directors, 


Missouri Edison Company: 


We have examined the balance sheet of MISSOURI EDISON COMPANY (a Missouri 
corporation) as of December 31, 1949 and the related statements of income and surplus for 
the year then ended. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. We had pre- 
viously made a similar examination for the year ended December 31, 1948. 


In our opinion, the accompanying balance sheets and statements of income and sur- 
plus present fairly the financial position of Missouri Edison Company as of December 31, 
1949 and 1948 and the results of its operations for the years then ended, and were prepar- 
ed in conformity with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


ARTHUR ANDERSEN & CO. 
St. Louis, Missouri, 


January 27, 1950. 
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MISSOURI EDISON COMPANY 


COMPARATIVE STATISTICAL DATA 


Kilowatts Customers Kilowatt- Kilowatt-Hour Revenue Per 
Electric Peak Served Hour Sales Sales Per Residential 
Load (Average) (Thousands) Customer Customer 
Residential 
1945 Boas 9,047 24,205 678 $37 
1946 6,251 9,592 25,824 741 40 
1947 79/7 10,200 30,534 854 42 
1948 8,230 10,788 33,759 988 45 
1949 9,642 11,201 36,585 1.110 50 
Customers Cubic Cubic Foot Revenue Per 
Gas Served Foot Sales Sales Per - Residential 
(Average) (Thousands) (Thousands) Customer 
Customer 
1945 995 100,604 64 $52 
1946 ; 1,092 92,573 65 47 
1947 1,180 124,996 83 55 
1948 tT 252 131,074 86 56 
1949 1,314 155,607 96 61 
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MISSOURI EDISON COMPANY 


General Office: 521 Georgia Street, Louisiana, Missouri 


BOARD OF DIRECTORS 


O. H. Avery A. Lyndon Gladney 
Troy, Missouri Elsberry, Missouri 
Davis Benning Rel. Holt 
Louisiana, Missouri Chicago, Illinois 
O. L. Boudinier John M. McIlroy 
Louisiana, Missouri Bowling Green, Missouri 
L. F. Rodgers 


Dallas, Texas 


OFFICERS 

Beha Wee 1 EIN Nr os ced are cea ted President 
PIMOS CLL Wien eane es ake. Vice President in Charge of Operations 
bee SCP LIN Se 2 eee oe. Vice President in Charge of New Business 

and Assistant Treasurer 
ea noob Ait TIE IN 8 i eR Gla aE ad 2 ee le A f= i net al Treasurer 
Reo Levene, oy IN Ei Son ee ee eee Secretary and Auditor 
RT ees DRG iN bees on cet te a ee eee Assistant Treasurer 


TRANSFER AGENT AND REGISTRAR OF STOCK 
The Boaitmen’s National Bank of St. Louis 


Si. Louis, Missouri 


This report is prepared primarily for the information 
of security holders of the Company and is not trans- 
mitted in connection with the sale of any security 
or offer to sell or offer to buy any security. 


TO THE STOCKHOLDERS OF MISSOURI EDISON COMPANY: 


The year 1950 was another busy year for the Company. New records were again 
set in revenues, sales and customers served. 


Net income for the year was $158,201, and earnings available for common stock were 
$1.51 per share. This represented an increase of $52,000 over the net income for 1949, 
or an increase in net earnings of 49%. 


All classes of both electric and gas customers increased their use of these commodi- 
ties during the year. Over 500 new electric customers were added to the Company’s elec- 
tric system, and the peak demand on the system was 11% more than it was in 1949. The 
requirements of all classes of customers were adequately supplied, and a high standard 
of service was maintained over the entire property. The supply of natural gas from Pan- 
handle Eastern Pipe Line Company remained on a restricted basis, but the Company 
was able to add 183 new gas heating customers to its system and gas revenues were 
the largest in the Company’s history. 


Proceeds from the sale of $300,000 of the Company’s Series A bonds in March 
were used to start the new construction and the strengthening of the electric transmission 
lines and to add new capacity to and for the general rehabilitation of the gas system. Much 
of the work on the electric transmission lines was completed during the year, but a part 
of it will not be finished until sometime in 1951. The capacity of the gas system was sub- 
stantially increased, but a large amount of work remains yet to be done to adequately 
carry the new loads that have and will yet come on the system. 


The Company continues to serve 68 towns and communities with electricity at re- 
tail, one rural electric cooperative with electricity at wholesale and one community, 
Louisiana, Missouri, with natural gas at retail. 


Prospects for continued growth of the Company are good. “War conditions” and 
the National Emergency may have some effect on the Company’s business during 1951, 
but the economy of the area served is a stable one and the Company will have another 
favorable year. 


Approximately 500 shareholders now own the Company’s common stock. We wel- 
come them as investors in the Company. Any stockholder desiring additional informa- 
tion in connection with the Company’s operations is invited to write us at any time. We 
appreciate your interest and any suggestions you may have as an aid to the efficient 
management of the affairs of the Company. 


The Board of Directors and officers acknowledge with appreciation the good will 
and patronage of our customers. ‘They also express their appreciation of the loyal and 
efficient cooperation received from employees in the conduct of the Company’s busi- 
ness during the past year. 


Respectfully submitted, 


DAVIS BENNING, President 
February 22, 1951 
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BRIEF FACTS FROM 1950 


The rapid growth of the company which was reported in the Annual Report for 
1949 continued. Total revenues for the year was $1,312,169 or an increase of 11% over 
the previous year. Total electric customers served at the end of the year were 11,950, 
This was 2700 more electric customers than the company served in 1945 and the aver- 
age use per residential customer in that period increased from 678 kilowatt-hours to 
1164 kilowatt-hours, or an increase of 72%. 


Peak demand on the electric system was 11% greater than in 1949 and total kilo- 
watt-hours sales were up 11%. 


Although income increased, so did operating expenses. Purchased power and gas 
costs increased 7%; operating payroll increased due to a blanket wage increase granted 
January 1, and taxes of all kinds were up $50,600, or 45%. 


The stockholders at their annual meeting held at the general offices of the com- 
pany on December 5, 1950 voted to amend the Articles of Incorporation by increasing 
the authorized common capital stock of the company from 100,000 shares of common 
stock of the par value of $5.00 per share to 125,000 shares of common stock of the par value 
of $5.00 per share. 12,500 shares of this stock was offered for sale to the holders of 
record on December 21, 1950 of the company’s common stock outstanding on that date 
under pre-emptive rights as provided in the Articles of Incorporation. The shares not so 
subscribed were offered to employees and the remaining stock then unsubscribed was 
sold to an investment company in January 1951. The other 12,500 shares of additional 
common stock authorized at the annual meeting of the stock holders was declared as an 
extra dividend by the Board of Directors at its December meeting, to the holders of the com- 
pany’s outstanding common stock at the close of business on December 21, 1950 on the 
basis of 1/8 of a share for each share of common stock so held. In addition to the stock 
dividend the company paid its regular dividends on the its 444% preferred stock and 
continued its dividend policy of 17%c per share quarterly on the outstanding com- 
mon stock. 


Net income for the year increased 49%; gross additions to the property amounted 
to $447,031: propertv retirements, etc. amounted to $27,706 resulting in net additions of 
$419,325 and increasing the original cost of the plant to $3,619,108. 


CONDENSED STATEMENT OF 1950 OPERATIONS 


1950 1949 Change 

Bere OMe ree SS $ 1,312,169 $ 1,180,000 up 11% 
STC)» GES Sa RRS Seer coely 5 ok = 1,083,871 1,008,100 up 8% 
Interest and Other Deductions ~.---------- 70,100 65,800 up 8% 
RermICOTMIG Noo a eee 158,200 106,100 up 49% 
Prerecnerenpivicendsie. 2.45.8) oe 7,400 7 400 None 
Baminon  WIvidendss oho. seen ce eee 71,500 70,000 up 2% 
Earnings per Share of Common Stock ~____- 1.51 0.99 up 52% 
Customers Served at End of Year (Electric 

RT a Sts inne SS 13°373 1207, up 5% 
Pelmwatt-PlOUurs: 501d.) sees oa 2~ ae ea wee 40,748,039 36,585,100 up 11% 
Pea iceloadsit Wilowatts 2) sccasc eee 10,716 9,642 up 11% 
pascesar aiiall Kinds) 2.-- 6 oo eee 173.867 124.255 up 45% 
Peete OUT OINIS: ea ee 295,354* BIA L4 


*After declaration of stock dividend on common stock, declared 
December 21, 1950. 


The 1950 Revenue 


WHERE IT CAME FROM 


RESIDENTIAL & RURAL 


Customers: 11001 
Revenues: $699,078 


STORES, SHOPS & OFFICES 


Customers: 1948 
Revenues: $262,955 


FACTORIES & INDUSTRY 


Customers: 218 
Revenues: $271,139 


OTHERS & MISC. INCOME 


Customers: 206 
Revenues: $78,997 


TOTAL 


$1.00 


TOTAL 


94 


.20 


.20 


.06 


Dollar 


HOW IT WAS SPENT 


ELECTRICITY & GAS 
PURCHASED 


$541,605 


MATERIALS & SUPPLIES ETC. 
$105,131 


EMPLOYEES WAGES 
$279,659 


TAXES 
$173,867 


PROPERTY RETIREMENT 
$27,706 


INTEREST & DEDUCTIONS 
$70,100 


DIVIDENDS — PREFERRED 
$7,400 


DIVIDENDS — COMMON 
$71,500 


RETAINED IN BUSINESS 
$80,764 


PAINANCIAL 


At January 1, 1950, the Company had outstanding 1,750 shares of 41%4% Preferred 
Stock of the par value of $100 per share and $1,350,000 principal amount of First 
Mortgage Bonds, Series A, 314%, due July 1, 1975. During TaaRy the Company 
issued and sold under its original indenture, dated July 1, 1945, $300,000 principal 
amount of its Series A Bonds, due July 1, 1975. The proceeds from the sale of these 
bonds are being used to finance the cost of new construction to meet the increasing loads 
coming on both the electric and gas systems. 


At January 1, 1950, the Company had outstanding $145,000 of its 15 year 414% Serial 
Debentures. The debenture trust indenture provides for semi-annual retirements of $5,000 
and accrued interest on August 1 and February 1, and all the retirements due have been 
made as scheduled. 


OrmekATIONS 


The economy of the area served is largely rural although the Company does serve 
some industries. Some of these industries have received “war contracts” and it is an- 
ticipated that industrial revenues will probably increase in 1951. The Company continues to 
buy practically all of its energy from Union Electric Company of St. Louis and Mis- 
souri Power and Light Company of Jefferson City, Missouri. Contracts with these 
companies provide for an adequate supply of power to serve the Company’s customers 
and for anticipated growth and additional requirements. 


The Company is continuing its construction program and it is planned this year to 
complete the new construction and strengthening of the transmission lines started in 1950. 
Larger conductor has been installed on most of the 33 KV lines, and the 33 KV loop around 
the entire system should be completed in the early summer. 


The Company continues its policy of making rural extensions to serve farm customers 
and during the year constructed many miles of new rural distribution lines to serve 
its farm area. 


The gas distribution system in Louisiana was strengthened during the year and 
all demands on the system were adequately taken care of in one of the coldest winters 
the area has experienced for several years. All natural gas distributing companies, includ- 
ing your company, getting their supply of natural gas from Panhandle Eastern Pipe Line 
Company are still engaged in litigation with that company before the Federal Power 
Commission in Washington, the issues in which are both the supply of natural gas and 
the cost of such gas to be received from Panhandle in the future. 


PUB ELC a4 WER 


Late in 1950 your company with nine other Missouri utilities filed a civil suit in the 
United States District Court in Washington D. C., against top Government officials 
seeking to obtain a judicial determination of important and far-reaching questions of the 
authority of Government officials to carry out the plan of the Southwestern Power Ad- 
ministration and the Rural Electrification Administration to spend millions of dollars of 
the tax payers’ money to build an extensive system cof steam generating plants and 
transmission lines in Missouri and the Southwest. 


The suit recognizes the proper sphere of the rural distribution cooperatives and 
emphasizes that for many years each utility has been and now is willing and able to 
supply at reasonable wholesale rates modern, efficient, dependable and economical central 
station service to all rural electric distribution cooperatives which have been organized to 
supply electric service in rural areas in its service territory. It charges misuse of the 
loaning powers of REA and the use of the so-called ‘‘super cooperatives” for the purpose 
of spreading SPA’s power system without Congressional authority. The Govern- 
ment filed a motion to dismiss this suit on the ground that the companies had no standing 
in Court. This motion has been overruled by the Court and the case will be heard on its 
merits. 


POR AGN Culiiaa a 


None of the Company’s franchises expired in 1950 and none was granted the Com- 
pany. The Company continues to operate without a franchise in Troy, Missouri. Public 
Relations in this community are good however; and negotiations are now in progress 
with the Town Board which it is felt will result in the granting of a franchise to the Com- 
pany. 


BU GN S's) DEVE OP Ne 

The Company discontinued all types of appliance merchandising as of January 1, 
1949, but continues its policy of aggressive and promotional advertising campaigns 
to increase the use of electric and gas appliances. 
EO PHO EE GaN eds Pao Rose 

As in previous years the Company continued to make available to the employees 


life insurance under a group insurance policy and hospitalization insurance with sur- 
gical benefits. 


5 YEARS OF PROGRESS — 1946-1950 


The record of the Company’s progress during the past five years is reflected in the 
accompanying tabulations. Most of the tabulations, as in the Annual Report for 1949, 
relate only to electric operations because of regulatory restrictions on the use of natural gas 
during the period and does not reflect what would otherwise have been normal operat- 
ing conditions in this department. The tabulations on income, salaries and wages, and 
earnings reflect both electric and gas operations. 


Total income during this period has shown a substantial increase each year. This in- 


crease has resulted not only from both new electric and gas customers but also from the 
continuous increase in use per customer of both commodities. 


TOTAL INCOME 


1946 $ 823,936 
1947 956,803 
1948 1,043,863 
1949 1,179,407 
1950 1,312,169 


ELECTRIC CUSTOMERS 


Growth in the total number of customers served has shown a substantial increase 
each year during the period shown: 


1946 9,920 
1947 10,457 
1948 10,974 
1949 11,424 


1950 11,950 


KILOWATT-HOUR SALES 


The rapid growth in number of customers and increased use per customer has pro- 
duced a corresponding increase in electric energy sales as shown by the tabulation below: 


1946 25,824,100 
1947 30,534,000 
1948 33,759,600 
1949 36,585,000 
1950 40,748,039 


As the Company has grown, its owners have profited from the money they have 
invested in the business, the employees have had stable employment at fair wages and 
under favorable working conditions, and the customers have received better and more 
efficient service. 


Earnings per share of common stock for the five-year period, on the basis of shares 
outstanding, have shown a gradual upward trend as shown below: 


1946 0.96 
1947 1.04 
1948 0.93 
1949 0.99 
1950 1.51 


TOTAL WAGES AND SALARIES 


1946 $161,910 
1947 207,417 
1948 241,851 
1949 266,318 
1950 279,659 


Household customers have steadily increased their use of electricity as a result of 
more homes being equipped with radios, washers, ranges, water heaters, television and 
other electrical appliances. 


During the period shown the average use of electricity per residential customer 
has increased from 741 to 1,164 kilowatt-hours. 


1946 741 
1947 854 
1948 988 
1949 1,110 
1950 1,164 


General business conditions in the area have been good during the 5 years, 1946- 
1950, and there has been a substantial increase in the use of electric service by the Com- 
pany’s commercial customers. The increase from 2,359 kilowatt-hours in 1946 to 3,536 
kilowatt-hours in 1950 reflects an increase of 50%. The increase by years is shown below: 


1946 2,309 
1947 2,826 
1948 3,274 
1949 3,481 
1950 3,536 


For many years the Company has been extending its service to more and more 
farms. People residing in rural areas, as well as those in urban areas, are living better by 
living electrically; and as a result, both the number of customers served and the use per 
customer is increasing substantially each year. 


NUMBER OF RURAL CUSTOMERS 


1946 1,931 
1947 2,166 
1948 2,307 
1949 2,470 
1950 2,688 


KILOWATT-HOUR SALES TO RURAL CUSTOMERS 


1946 1,994,900 
1947 2,614,600 
1948 3,411,700 
1949 4,232,100 
1950 4,788,595 


MISSOURI ED 


BALANCE SHEETS—DECI 


ASSETS 
Utility Plant: 1950 1949 
Original cost of plant— 
Pilectric: cic Se ee ee ee ee ee $3,421,702 $3,016,670 
aa Ae cy at eB ee es ee ee Ce 197,406 173,330 
$3,619,108 $3,190,000 
Plant acquisition adjustments, in process of amortization to 1961 97,821 107,603 
$3,716,929 $3,297,603 
Current Assets: 
CaS hi ee atte ee ee are cea ee eee $ 15,219 $ ie Gas 
Interest and dividend deposits —_<. 5220-30 oo ee ee 48,248 Hs, 
Accounts receivabre, fess: reserves 277-2 eee 128,452 116,942 
Materials and supplies, at dveragemcost su ee eee 115,554 87,290: 
Prepayments, etc. ---------------------------------------- 10,658 13,063 


$ 318,131 $ 236,930 


$4,035,060 $3,534,533 
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N COMPANY 


ER 31, 1950 AND 1949 


LIABILITIES 
Capitalization: 


Capital stock and surplus— 


Preferred stock, 444% cumulative, par value $100 per share— 
authorized 5,000 shares, issued and outstanding 1,750 shares 


Common stock, par value $5 per share—authorized 125,000 


shares, issued and outstanding 112,317 and 100,000 shares 
respectively (See Note) 


Paid—in surplus 


Earned surplus ($100,000 not available for cash dividends on 
common stock under terms of the bond indenture) 


Long-term debt— 


First Mortgage Bonds, Series A, 314%, due July 1, 1975 __-- 
414% Serial Debentures, due 1952 to 1964, $10,000 per year __ 


Total Capitalization 


Current Liabilities: 


Current maturities serial debentures 


Accounts payable 


eee wee ee ee 


Customers’ deposits and interest 


Accrued taxes 


Accrued interest on long-term debt 


Preferred and common stock dividends, payable January 1 __-- 


1950 


$ 175,000 


561,585 
40,030 


295,354 


$1,071,969 


$1,650,000 
125,000 


$1,775,000 
$2,846,969 


$ 10,000 
96,491 
17,017 

108,353 
31,406 
19°373 


$ 282,640 


Net Premium on First Mortgage Bonds, in process of amortization $ 48,456 


Reserve for Depreciation 


Contributions in Aid of Construction 


NOTE 
($104,635). 
11 


$ 829,286 


$4,035,060 


1949 


WAVY, 
$ 992,717 


$1,350,000 
135,000 


$1,485,000 
$2,477,717 


$ 10,000 
89,912 
16,054 
69,345 
26,344 
19,373 

$ 231,028 

$ 42,875 


$ 755,204 


$ 27,709 


$3,534,533 


In January 1951 the Company sold 12,683 shares of common stock at $8.25 


MISSOURI EDISON COMPANY 


STATEMENTS OF INCOME 


FOR THE YEARS ENDED DECEMBER 31, 1950 AND 1949 


Operating Revenues: 1950 
Mlectficg: Meshes ts a gba hn Cae, Mier ae Wilk Ck A eee at $1,198,970 
Cee ie Sas i 6 ES a fe ee 113,199 

EA ie 9 es a ye ela $1,312,169 


Operating Expenses and Taxes: 


Operation— 


Mlectricity and gas purchased for resale: 02324 bee ee $ 541,605 
COE etait cement te teas sh a ae ee srs 194,213 
WESTIN Pen aTICE) ha owt: Jud Pail Le SIE 2 SN Eee Rn eee ee 94,495 
Wepreciatioun cess. ele a ena eee) 79,691 
Texesiothertnan yy edetal ancome 2. oi ee ee 92,368 
Federal ancome normal and. .suttak 222 OA ee 81,499 
PU teat tee hh a I eee $1,083,871 

Net/ operating income —2..~-_--2... 2222 a 


Interest and Other Deductions: 


interest “on, long-term: debt c2l2) 2. oe la ee $61,817 
Amortization of net premium received—credit* ~------------- 1,928* 
(eneral cinterest, were eek oe cee i es 426 
Amortization of plant acquisition adjustments ---_-_-----_----- 9,782 
otal: 2 eee ee a Se Se ke eee $ 70,097 
Net income 7 io NS Cae cee ee $ 158,201 
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1949 
$1,089,395 
90,012 
$1,179,407 


$ 508,316 
192,837 
109,052 

74,643 
85,179 
38,076 


$1,008,103 
$ 171,304 


$ 52,837 
1,681* 
4,213 
9,782 

$ 65,151 

$ 106,153 


MISSOURI EDISON COMPANY 


STATEMENT OF EARNED SURPLUS 


FOR THE YEAR ENDED DECEMBER 31, 1950 


eee AT ae ee Oe ee ee eee oe kp ee $317,717 
Add—Net income for the year, per statement of income ~---------------- 158,20] 
$475,918 
Deduct—Dividends— 
Bere Pec Meth AS fe 5 eee eee oS ee ne me ao $ 7,438 
On common stock— 
ee er Ree STs ee ee ee EE naar al a8 BI 
mranonstoOek—i2il/ shares atoo.c0 =—-422-0 52a sot ae ee LOEO1529 173.126 
$180,564 
Balance December 31, 1950 (see balance sheet description of surplus) __------~ $295,354 


ARTHUR ANDERSEN & Co. 


ACCOUNTANTS AND AUDITORS 


506 OLIVE STREET 
Siw LOUTSS1 


To the Board of Directors, 


Missouri Edison Company: 


We have examined the balance sheet of MISSOURI EDISON COMPANY (a 
Missouri corporation) as of December 31, 1950 and the related statements of income and 
surplus for the year then ended. Our examination was made in accordance with gener- 
ally accepted auditing standards, and accordingly included such tests of the accounting 


records and such other auditing procedures as we considered necessary in the circum- 
stances. 


In our opinion, the accompanying balance sheet and statements of income and 
surplus present fairly the financial position of Missouri Edison Company as of December 
31, 1950 and the results of its operations for the year then ended, and were pre- 


pared in conformity with generally accepted accounting principles applied on a basis con- 
sistent with that of the preceding year. 


ARTHUR ANDERSEN & CO. 
St. Louis, Missouri, 


February 22, 1951. 
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MISSOURI EDISON COMPANY 


COMPARATIVE STATISTICAL DATA 


Kilowatts Customers Kilowatt- Kilowatt-Hour Revenue Per 
Electric Peak Served Hour Sales Sales Per Residential 
Load (Average) (Thousands) Customer Customer 
Residential 
1946 6,251 9,592 25,824 741 $40 
1947 7,877 10,200 30,534 854 42 
1948 8,230 10,788 So 52 988 45 
1949 9,642 11,201 36,585 1,110 50 
1950 10,716 11,705 40,748 1,164 55 
Customers Cubic Cubic Foot Revenue Per 
Gas Served Foot Sales Sales Per Residential 
(Average) (Thousands) (Thousands) Customer 
Customer 
1946 1,092 92,573 65 $47 
1947 1,180 124,996 83 55 
1948 1,252 131,074 86 56 
1949 1,314 155,607 96 61 
1950 1,423 212,093 126 73 
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MISSOURI EDISON COMPANY 


General Office: 521 Georgia Street, Louisiana, Missouri 


BOARD OF DIRECTORS 


O. H. Avery A. Lyndon Gladney 
Troy, Missouri Elsberry, Missouri 
Davis Benning R. L.. Holt 
Louisiana, Missouri Chicago, Illinois 
O. L. Boudinier John M. Mcllroy 
Louisiana, Missouri Bowling Green, Missouri 
L. F. Rodgers 


Dallas, Texas 


OFFICERS 

vhs ee NUDIN Ge ear ee President 
ON Lit W tase ee Vice President in Charge of Operations 
Res GOLLN 5 aeons Vice President in Charge of New Business 

and Assistant Treasurer 
feo SS. TRUGDTORE4 NAN (pet a Sle ep Treasurer 
fe GMILALAN UND Gl CGI ISS eee ok phi ees pea Secretary and Auditor 
NEO STERN Assistant Secretary and Assistant Treasurer 


TRANSFER AGENT AND REGISTRAR OF STOCK 
The Boaitmen’s National Benk of St. Louis 


St. Louis, Missouri 


This report is prepared primarily for the information 
of security holders of the Company and is not trans- 
mitted in connection with the sale of any security 
or offer to sell or offer to buy any security. 


TO THE STOCKHOLDERS OF MISSOURI EDISON COMPANY: 


Your company has had another good year, and we are pleased to give you in 
this report a summary of its 1951 operations. 


Revenues were the largest in the company’s history. New highs were established 
in system peak demand, average use per residential customer reached 1,286 kilowatt hours 
(an increase of 122 per customer over 1950, the previous high), approximately 500 new 
electric and gas customers were added and kilowatt-hour sales increased 12%. Additional 
natural gas was made available as a result of a new contract with Panhandle Eastern 
Pipe Line Company, and sales of gas and revenues in that department showed increases. 


However, despite the above records net for the year was less than it was in 1956 
due largely to the impact of increasing taxes of all kinds. 


Quarterly dividends of 17%4 cents per share were continued on the 125,000 shares 
of common stock outstanding, and regular quarterly dividends of $1.06 per share on the 
1,750 shares of 41%4% Preferred Stock outstanding were paid. 


In December, after several months of negotiations, the electric properties of the 
Westhoff Light and Power Company, serving the town of O’Fallon, Missouri, were pur- 
chased and merged with the Company on January 1, 1952. O’Fallon has a population of 
about 1,000 and is located within the service area of the company. Efforts had been 
made in the past to purchase these properties because of their proximity to the com- 
pany and because it was felt they could be utilized profitably in the company’s operations. 


The company serves 69 towns and unincorporated areas with electricity at retail in 
Pike, Lincoln, St. Charles, Montgomery and Warren Counties in Northeast Missouri: 
one rural electric cooperative with electricity at wholesale; and one town with natural 
gas at retail. 


Business conditions in the area served by the company continue favorable. . Pros- 
pects are good for its further growth and development. The company actively partici- 
pates in all community endeavors to attract new industrial and commercial accounts to the 
area and continues its rural electrification program to extend electric service to its rural 
areas as rapidly as possible. 


During the year the company was able to meet all of the requirements made on its 
system for electric service, and capacity is being continually increased to take care of the 
new loads coming on. 


Between 500 and 600 shareholders now own the company’s common stock with an 
average holding of 235 shares. Any shareholder desiring additional information in 
connection with the company’s operations is invited to write us at any time. 


The Board of Directors and officers acknowledge with appreciation the good will 
and patronage of our customers as shown by the substantial majorities given in our 
franchise elections. We also express our appreciation for the able and loyal cooperation 
of the employees and, especially, for their efforts in the franchise elections held during 
the year. We trust that we can continue to merit the support and confidence of our stock- 
holders. 


Respectfully submitted, 
DAVIS BENNING, President 
February 21, 1952 
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/%s] OUR 1951 INCOME AMOUNTED TO: 


Sales of Electricity 


CRISS) eel RE Sel a ay a PO i nd I cae a 
anes | een nk eee ee re nes Pom pi ine cee 
SARS SAS ae 2 IR ll SAL pe ep pas A aac ee ne a 
PRE rn ad ee Ee elo 
SRR CT ETT ag et eh a glk Re a ae oe pl one 
Renee Pier ALIIHOLITIGS te a ene 
eer tte er tllities sae hr ee ite ee mom 
SEER OiG gee Cre oe ee ee eI Se keer e 


‘TOtal  ectric. Mevenucsr- 2. Sau. eee. sl 


Sales of Natural Gas 


ASE a 2. Oe Sa ee ees oor ae ee Sh ce ne 
on eka yee Cie. — ee ee ee re. 
re Cra lt ern. eens, Sacee el  es f e 


Se eciric and Gas Revenues... =~ 
PENSE IS Ot PVETINGSS 4. See Rene oc ee a ee ee a 


(thy TNE ENTS et cye tl el alll pel en fp wc igh Pe ly 


How this money was spent: 


Gost otokower and Gas Purchased tom Resale---=.-4-25--.-.= 
Wages and salaries Paid to Employees ~~. --.2..-..1.-..2 
Taxes to Local, State and Federal Governments ~--_----__.-__ 
Cost of Materials, Supplies and Other Operating Expenses _____ 
Depreciation Provided to Replace Property As It Wears Out __- 
Poreinterestcand Others Deductions. +.---<.--L-21 oS. 
Pemerrece toc, Uividengss Seek oaea n ee 
Permmion ticks LIVidends ant sees cee eee. ae 
BeBe CG Ch ethics OUSINCSS il ee peek a ee to ee 


$ 417,691 
262,000 
255,638 
268,700 


26,642 


$1,446,862 
763 


$1,447,625 


32% 
20% 
19% 
21% 
01% 
02% 
04% 
01% 


100% 


73% 
19% 
07% 
01% 


100% 


BRIEF FACTS CONCERNING 1951 OPERATIONS 
YW Yy Operating revenues amounted to $1,446,862, the largest 
jj Yj 


in the company’s history and represents an increase of 
10% over 1950. 


Total operating expenses and taxes increased $150,122, or 
14% over 1950, due largely to taxes and larger amounts 
required to be set aside for depreciation due to new con- 
struction. 


Total wages and salaries paid to employees amounted to 
$250,655, an increase of $34,000 over 1950. 


Taxes of all kinds amounted to $207,296, an increase of 
19% over 1950. 


Net income for the year amounted to $140,570, or $17,620 
less than 1950 net. The decrease in net was due to the in- 
crease in taxes, depreciation and other operating expenses. 


Peak demand on the electric system was 11,598 kilowatts, 
an increase of 8% over 1950. 


Kilowatt-hour sales amounted to 45,724,000 kilowatt hours, 
an increase of 12% over 1950. 


Approximately 500 new electric and gas customers were 
added during the year bringing the total number of both 
classes of customers served by the company to 13,852. 


Annual average sales per residential customer were 1,286 
kilowatt-hours, an increase of 122 kilowatt-hours per 
customer. 


Gross additions to the property in 1951 amounted to 
$383,709 ; property retirements amounted to $56,208, result- 
ing in net additions of $327,501 and increasing the original 
cost of the plant to $3,946,609. 


Yj 


Earned Surplus at the end of the year was $340,983, or 
15% more than at the end of 1950. 


FINANCIAL POSITION DECEMBER 31, 1951 


ASSETS 
ONE? LRT aya ES el ee: Se $4,034,648 
Remit VER TCH ACCU I cot toed ke Ge ce eo a a 60,000 
EAN CCIA LEI CN OSES oak a te a eae em aw 74,364 
Other Current PSSCUS. ee Pea a eee oe Aa ae 249,753 
CSRS) eee £ eo ice ae SS, coy en: Sane $4,418,765 
LIABILITIES 
Peo Creu eeee. egee ee el ee $1,801,000 
eae rT Crh (CC ee ae ee eee 175,000 
BEM Cs TOGIEANUE OUT DUG) Soman 1,047,233 
OES EIRD NEPAD SI Ik eo aS, Arent 444.147 
Beret em ICTR em CCN ee re a 877,198 
SSAA Ge. REI Up ne te cil alia SN een eee! eee 46,478 
Meatmputions mrmudiot Constructions. 2 a 27,709 
ta] Wee Set oe ee ae ee ee eas I $4,418,765 


SSS SSAA SAD SAD AAA AA AA A A IAD AA AA AA A AA A AA AA AAA A AAAI AAPA AAD ASA AA SSAA SASS, 


CAPITALIZATION RATIOS 


Rn OCIM— JG) oot a ee te oe a at Se te ee 60% 
Ree OEE OG tae eine et er ee So a ee 6% 
Ren emrOC Ka LU Varet: om <8 Meee ae mee eee te ey oe 34% 

100% 


SSID SSDS ILI DIS DIDI SI SII III IIIT OOOO SPD GDS IFILL ISIE III IIS) 


BATEN | eve ok Ast 


At December 31, 1951, the company had outstanding 1,750 shares of 444% Preferred 
Stock of the par value of $100 per share; $1,650,000 principal amount of First Mortgage 
Bonds, Series A, 34%4%, due July 1, 1975; and $125,000 of its 15-year 444% Serial Deben- 
tures. 


The debenture trust indenture provides for semi-annual retirements of $5,000 and 
accrued interest on August 1 and February 1, and all retirements have been made as 
scheduled. 


The company now has a committment from an insurance company for the purchase 
of $350,000, principal amount of its First Mortgage Bonds, Series B, 4%, due July 1, 1975; 
most of the proceeds from the sale of these bonds will be used for the 1952 construction 
program. 


FoR ACN C EET Sass 


One franchise expired in 1951. This was at Louisiana, Missouri, and was renewed 
by a substantial majority of the voters of that community voting at an election held for 
the purpose of voting on its renewal. 


The company had operated without a franchise in Troy, Missouri, since 1943. At 
an election held in April, 1951, a new franchise was granted the company by a sub- 
stantial majority. 


The company has franchises in all of its towns, and its public relations in the area 
served are felt to be good. 


EMPLOYER RELATIONS 


The company for many years has tried to maintain good relations with the em- 
ployees. Its gift life insurance plan, with the privilege of purchasing additional life in- 
surance, and its contributory plan providing hospitalization and surgical insurance has 
been in effect for several years. 


The company has 86 employees. A contract with the local union of the International 
Brotherhood of Electrical Workers relating to rates of pay, hours of employment, vaca- 
tions, sick leave and other employment conditions has been in effect for several years. 
The present contract is effective until December 31, 1952. 


The company has an agreement with the Employees Association, a local group 
representing the office employees which is similar in nature and provisions to the IBEW 
contract. 


Peres A LO NS 


While the company is engaged in the transmission and distribution of both electric 
energy and gas, the major portion of the company’s business relates to its electric opera- 
tions. 


The company purchases all of its electric power supply under contracts referred to 
below, maintaining only small generating facilities for stand-by purposes. 


Natural gas for distribution in Louisiana, Missouri, is purchased under contract 
from Panhandle Eastern Pipe Line Company. 


The requirements of the area for electric service continues at a high rate, and the 
company has followed a program of rebuilding and strengthening its transmission and 
distribution systems to meet the new demands, both for the present and for several 
years ahead. A 33 KV transmission loop has been completed around the whole system, 
and in 1952 a part of it will be rebuilt for 69 KV operation. 


The company has followed a plan formulated several years ago for the maintenance 
and rehabilitation of the gas distribution system, resulting in more efficient operations in 
this department and the reduction of lost and unaccounted-for gas to a very low ratio. 


Increased demands and kilowatt-hour sales have all been met, and more gas is avail- 
able under a new contract with Panhandle Eastern Pipe Line Company which will help 
meet the increasing demand for this commodity. 


Mme Rk WAND GAS SUPPLY 


The company purchases its power supply under three contracts: one with Union 
Electric Company of St. Louis, Missouri; one with Missouri Power and Light Company 
of Jefferson City, Missouri; and one with the United States Department of the Interior 
through the Bureau of Mines at Louisiana, Missouri. 


The company is assured of an adequate supply of power through these three sources 
to serve its present load and also to serve any future demand that might come on the 
system. 


Natural gas is purchased under a contract with Panhandle Eastern Pipe Line Com- 
pany. While there has been a limited supcly of natural gas available from Panhandle 
for several years, the new contract negotiated in 1951 assures the company of a supply 
sufficient to meet its anticipated requirements for the next three or four years. 


BUS DN SS. (DEV EEO Paes 


The company discontinued all types of merchandising several years ago but continues 
its policy of close cooperation with appliance dealers throughout the territory. An 
active advertising program is carried on at all times, and in 1952 a more active and ag- 
gressive plan for increasing farm use of electrical appliances is being started. 


Average annual consumption of all classes of electrical customers has shown sub- 
stantial increases as a result of these activities. 
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MISSOURI EDISON COMPANY 


COMPARATIVE STATISTICAL DATA 


The figures below reflect the company’s growth, both in the electric and gas 
departments, beginning with 1946. 


Kilowatts Customers Kilowatt- | Kilowatt-Hour Revenue Per 
ELECTRIC Peak Served Hour Sales Sales Per Residential 
~~ Load (Average) (Thousands) Customer Customer 
Residential 
1946 6,251 9,592 25,824 741 $40 
1947 7,877 10,200 30,534 854 42 
1948 8,230 10,788 33,759 988 45 
1949 9,642 11,201 36,585 1,110 50 
1950 10,716 11,705 40,748 1,164 55 
1951 11,598 12,183 45,724 1,286 58 
Customers Cubic Cubic Foot Revenue Per 
GAS Served Foot Sales Sales Per Residential 
(Average) (Thousands) (Thousands) Customer 
Customer 
Residential 
1946 1,092 92,573 65 $47 
1947 1,180 124,996 83 55 
1948 1,252 131,074 86 56 
1949 1,314 * 155,607 96 . 61 
1950 1,366 212,093 126 73 
1951 1,433 281,603 148 82 


MISSOURI E. 


BALANCE SHEETS—DE(C 


ASSETS 
Utility Plant: 1951 
Original cost of plant— 
Electric.) Page. _. ee es en ee $3,739,001 
G@S he ee — ca Bee ee Bo nt ee ie ee 211,278 
$3,946,609 
Plant acquisition adjustments, in process of amortization to 1961 88,039 
$4,034,648 
Electric Utility Puréhased, at cost \(Note 1)\J2.00- 1. eee $ 60,000 
Current Assets: 
Cash ccna A ee eee $ 21,740 
Interest and dividenmaideposits: 2c-22252 see a eee eo eee 52,624 
Accounts teceivable, fess reserves ;iy20e ete eee oe eee 140,521 
Materials and'supplies,at average costa 2.-51 2-522 aee eee eee 94,685 
Prepayments, ¢t¢o8 see. ee 14,547 
$ 324,117 
$4,418,765 


NOTES: 


1950 


$3,421,702 
197,406 


$3,619,108 
97,821 
$3,716,929 


$ 15,219 
48,248 
128,452 
115,554 
10,658 

$ 318,131 


$4,035,060 


1. In December, 1951 the Company acquired the electric utility at O’Fallon, Missouri, 
at a cost of $60,000. The original cost of utility plant acquired has not been deter- 


mined. 
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N COMPANY 
ER 31, 1951 AND 1950 . 
Dia Bil ier Es 
Capitalization: 


Capital stock and surplus— 


Preferred stock, 444% cumulative, par value $100 per share— 
authorized 5,000 shares, issued and outstanding 1,750 shares 


Common stock, par value $5 per share—authorized 125,000 


shares, issued and outstanding 125,000 and 112,317 shares, 
respectively 


Paid-in surplus 


Earned surplus ($100,000 not available for cash dividends on 
common stock under terms of the bond indenture) 


me a a a a ae a a a a a a a a ee eer re 


Long-term debt— 


First Mortgage Bonds, Series A, 314%, due July 1, 1975 
(Note 2) 


414% Serial Debentures, due 1953 to 1964, $10,000 per year _- 
Notes payable, 314%, due serially 1953 to 1958 


Total Capitalization 


Current Liabilities: 


Note payable to bank 


Current maturities of long-term debt 


~— ee ee ee ee a ee ee a ee eee 


Accounts payable 


ee ee me ee ee a ee a a a a ee er ee 


Customers’ deposits and interest 


Accrued taxes 


le lieieteetelie lel Re i 


Accrued interest on long-term debt 


Preferred and common stock dividends, payable January 1 ---- 


Net Premium on First Mortgage Bonds, in process of amortization 


Reserve for Depreciation 


Contributions in Aid of Construction 


2. The Company plans to issue $350,000 additional First Mortgage Bonds in 


1951 


$ 175,000 


625,000 
81,250 


340,983 


$1.222,233 


$1,650,000 
115,000 
36,000 


1950 


$ 175,000 


561,585 
40,030 


295,354 
$1,071,969 


$1,650,000 
125,000 


$1,801,000 


$1,775,000 


$3,023,233 


23,749 


$2,846,969 


aes 
10,000 
96,491 
17,017 
108,353 
31,406 
19,373 


$ 444,147 


$ 46,478 
$ 877,198 


$4,418,765 


$ 282,640 
$ 48,456 
$ 829,286 
$ 27,709 
$4,035,060 


February, 


1952. The proceeds will be used to retire the Note Payable to bank of $120,000 and to 


finance the 1952 construction program estimated at $210,000. 
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MISSOURI EDISON COMPANY 


STATEMENTS OF INCOME 


FOR THE YEARS ENDED DECEMBER 31, 1951 AND 1950 


Operating Revenues: 1951 1950 
Bilectric: io. ae. . Ds Sar es hg ae en ee eee ee a ee $1,307,197 $1,198,970 
Gas oc a. SRS RR a ar ee ee ke 139,665 113;199 

reo tal (ficient ee ee 2 ss we $1,446,862 $1,312,169 


Operating Expenses and Taxes: 


Operation— 
Hjectricity andegas purchased for resale 22. 22-2 =e = $ 590,590 $ 541,605 
Other: 2 eS ed eee ee ee eee 242,541 194,213 
Maintenance =. 2eeee Serio ee ea ee 104,542 94,495 
Depreciation’ Lage). oa ee ee ee 89,024 79,691 
Taxes other than Federal income _-___----------------------- 103,265 92,368 
Federal income normal and surtax _-..---------------------- 104,030 81,499 
| OR WR ROSA Nie LR $1,233,993 $1,083,871 
Wet coperating income. -2.0°._ SU Soar $ 212,869 $ 228,298 


Interest and Other Deductions: 


Interest ondone-termident 22.2.0 302 ee eee $ 63,525 $i s6leu 
Amortization of net premium received—credit* ~_.----------- 1,977* 1,928* 
General’ interest, cte..) ia... Bh ee ar Eh er ee 967 426 
Amortization of plant acquisition adjustments __._..___------- 9,782 9,782 
cota: "Sores 2200 eR es nee Seat eee ee $ 72,297 $ 70,097 
Net  incomen ce" ae a ee ee $ 140,572 $ 158,202 
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MISSOURI EDISON COMPANY 


STATEMENT OF EARNED SURPLUS 


FOR THE YEAR ENDED DECEMBER 31, 1951 


oR. HERG ES UES Be Be bedien Bee ee See, San $295,354 
Add—Net income for the year, per statement of income __---------------- 140,572 
$435,926 


Deduct—Cash dividends— 


NINE CE CCCs Oe. er A a. Se ee ee ee $ 7,438 
UMMC ime St iyie (eet fee oe ee 87,505 94,943 
Balance December 31, 1951 (see balance sheet) ~----~__- 5 Se .. ee $340,983 


ARTHUR ANDERSEN & Co. 


ACCOUNTANTS AND AUDITORS 


506 OLIVE STREET 
ST.LOUIS; 1 


To the Board of Directors, 


Missouri Edison Company: 


We have examined the balance sheet of MISSOURI EDISON COMPANY (a 
Missouri corporation) as of December 31, 1951 and the related statements of income and 
surplus for the year then ended. Our examination was made in accordance with gener- 
ally accepted auditing standards, and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the circum- 
stances. 


In our opinion, the accompanying balance sheet and statements of income and 
surplus present fairly the financial position of Missouri Edison Company as of December 
31, 1951 and the results of its operations for the year then ended, and_ were - pre- 
pared in conformity with generally accepted accounting principles applied on a basis con- 
sistent with that of the preceding year. 


ARTHUR ANDERSEN & CO. 
St. Louis, Missouri, 
January 21, 1952. 
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MISSOURI EDISON COMPANY 


General Office: 12312 North Fourth Street, Louisiana, Missouri 


BOARD OF DIRECTORS 


Op risAvery. J. Lyndon Garner 
Troy, Missouri Louisiana, Missouri 
Davis Benning iol 
Louisiana, Missouri Chicago, Illinois 
O. L. Boudinier John M. McIlroy 
Louisiana, Missouri Bowling Green, Missouri 
A. Lyndon Gladney L. F. Rodgers 
Elsberry, Missouri Dallas, Texas 
OFFICERS 
Reel omerG NL IN Ge ee cee Se 2 Be oe eee ee President 
lea Ak Cesk TN Si 8g ine eto Vice President in Charge of Operations 
Wise tue) Lge ee Vice President in Charge of New Business 
bois LR. TEMG DIGS Sd ae CAE eer ae eee Meee Ween Seer Naa Ree, are Treasurer 
ite AES RAYS i ay 9 1 DS ee cee Bae A SE Secretary and Auditor 
IM thero PERN ES ese Assistant Secretary and Assistant Treasurer 
io Wage Sila W078 08) ait ne eo eee Pee Assistant Treasurer 


TRANSFER AGENT AND REGISTRAR OF STOCK 
The Boatmen’s National Bank of Si. Louis 
St. Louis, Missouri 


This report is prepared primarily for the information 
of security holders of the Company and is not trans- 
mitted in connection with the sale of any security 
or offer to sell or offer to buy any security. 


TO THE STOCKHOLDERS OF MISSOURI EDISON COMPANY: 


Despite difficulties and the comparatively small size of our company, 1952 was a 
good year and operating results were on a favorable level with the industry’s national 
averages. 


The latest available figures for the industry for 1952 show increases over 1951 of 
3.4% in number of customers, 6.1% in kilowatt-hour sales and 7.9% in electric revenues. 
Missouri Edison Company showed increases over 1951 of 5% in number of customers 
served, 10% in kilowatt-hours sold and 914% in electric revenues. A part of the new 
electric customers came from the purchase of the Westhoff Power and Light Company at 
O’Fallon, Missouri. 


In the gas department customers increased 314%, gas sales were up 20% and gas 
revenues were 32% greater than in 1951. The increase in gas revenues resulted from 
new customers, increased consumption, and an increase in gas rates granted the com- 
pany by the Missouri Public Service Commission in March: The increase in the com- 
pany’s gas rates was necessitated by the filing of new wholesale rates by Panhandle 
Eastern Pipe Line Company which materially increased the company’s wholesale cost 
of gas. Panhandle’s rates are still at issue before the Federal Power Commission in Wash- 
ington and do not have final approval of the Commission. If Panhandle’s rates as 
finally approved by the Federal Power Commission are less than those now being used, 
Panhandle will be required to refund the company all excess charges over the approved 
rates, and the company in turn has agreed with the Missouri Public Service Commission 
to return such excess charges to its customers. 


Revenues from both departments were up 11% and net earnings for the year 
showed an increase of 20%. 


The Company continues to serve 69 towns and unincorporated areas with electricity 
at retail in Pike, Lincoln, St. Charles, Warren and Montgomery Counties in Northeast 
Missouri; one rural electric cooperative with electricity at wholesale; and one town with 
natural gas at retail. 


Net additions to the property for the year were the largest in the history of the 
Company resulting from the strengthening and new construction of both the electric and 
gas properties. Several miles of new transmission lines were constructed, distribution 
lines were rebuilt where needed and rural lines were extended to take care of applicants 
for new rural service. In the gas department better regulation of pressures was pro- 
vided for the entire system and larger mains were installed where needed to carry the 
increased loads coming on the system. 


The Company has continued its policy of improving its service to its present 
customers and extending and increasing the capacity of its system to meet the needs 
of new customers, in both the electric and gas departments. 


Business conditions in the area served by the Company were good during the 
year and there is no immediate prospect of any adverse change in its general economy. 


Approximately 550 stockholders now own the company’s 125,000 shares of out- 
standing common stock. Quarterly dividends of 17%c per share were continued on 
the common stock and regular quarterly dividends of $1.06 per share on the 1,750 shares 
of 444% stock outstanding were paid. 


The Directors acknowledge with sincere appreciation the loyal and efficient ser- 
vice of its officers and employees during the past year. They are also appreciative of 
the patronage and cooperation of the customers throughout the territory served. 


By Order of the Board of Directors, 
DAVIS BENNING, President 


Louisiana, Missouri 
February 10, 1953 


CONDENSED AND COMPARATIVE STATEMENT OF 1952 OPERATIONS 


Sales of Electricity: 1952 
CPG EOE 2 Oe ee ee eae eee _ $ 468,141 32% 
(Sao Ns OSS ER a cei _ $ 294,171 20% 
PIO Cit meme cr Se $ 278,832 19% 
ie aie ee er ees Lean 119% 
Pe erm OTIC ane ne $ 15,962 01% 
OinerePublicy Authorities £222 $31,844. 02% 
paleceiQther Utilities) $ 66,223 05% 
Bei sCCUlAN CONSE ate ee eS AID 02% 

Total Electric Revenues -..___._ $1,431,074 100% 

Sales of Natural Gas: 1952 
Peosidentiat ter. 2a ee tae Pee S11 7.5/3) 05% 
Rene ia ee nee ee ee ener 2 O20) 110% 
Beret ty eee eta eee ee ey ern S37 2051 Y20% 
Boreeetaicoisme ie 2 vert 2 ee es 534 01% 

PaieGraseCVeniiGs) ee . $ 184,730 100% 

Total Electric and Gas Revenues _________.. $1,615,804 

Non-operating Revenues —— —_____ 8,043 

$1,623,847 


How This Money Was Spent: 


Cost of Power and Gas Purchased 1952 

pm con cnpee eee ee 1 7089.5507 42% 
Wages and Salaries Paid to Employees -.. $ 258,013 16% 
Taxes to Local, State and Federal 

Peoveriiient moe a eee $ 213,396 13% 
Cost of Materials, Supplies and Other 

Mrctalhice expenses $ 106,487 08% 
Depreciation Provided to Replace Pro- 

DertyeAsaltuwears Outs 9 = = ee Be 98941) 06% 
Bond Interest and Other Deductions —.- $ 88,146 05% 
Preferred Stock Dividends _..-_+_-_-_ $ 7,438 01% 
Gomnion otock Dividends =. Sh 4,200 8 00% 
Peeraified wine usiness tas. ve ~ $ 74,371 04% 

PLCs iri eee ee te DL OOD ah LOO% 


1951 
$ 417,691 32% 
$ 262,000 20% 
$ 255,638 19% 
$ 268,700 21% 
$ 15,071 01% 
$ 28158 02% 
$ 53,462 04% 
$ 6477 01% 


$1,307,197 100% 


1951 
$ 101,507 73% 
$ 26,642 19% 
$ 11,084 07% 
$ 432 01% 
$ 139,665 100% 


87,505 06% 
45,629 03% 


1951 

$ 590,590 41% 
$ 250,655 17% 
$ 207,296 14% 
$ 96,428 07% 
$ 89,024 06% 
$ 73,060 05% 
$ 7,438 01% 
$ 

$ 


$1,447,625 100% 


BRIEF FACTS CONCERNING 1952 OPERATIONS 


Operating revenues amounted to $1,615,804, the largest 
in the company’s history and represents an increase of 
12% over 1951. 


Total operating expenses and taxes increased $125,303, or 
10% over 1951, due largely to taxes and larger amounts 
required to be set aside for depreciation due to new con- 
struction. 


Total wages and salaries paid to employees amounted to 
$323,636. 


Taxes of all kinds amounted to $213,396. 


Net income for the year amounted to $169,314 an increase 
over 1951 of 20%. 


Peak demand on the electric system was 12,664 kilowatts, 
an increase of 9% over 1951. 


Kilowatt-hour sales amounted to 50,260,837 kilowatt hours, 
an increase of 9% over 1951. 


Approximately 645 new electric and gas customers were 
added during the year bringing the total number of both 
classes of customers served by the company to 14,492, 


Annual average sales per residential customer were 1,396 
kilowatt-hours, an increase of 110 kilowatt-hours per 
customer. 


Earned Surplus at the end of the year was $415,354, or 
21% more than at the end of 1951. 


FINANCIAL POSITION DECEMBER 31, 1952 


ASSETS 
ec evmrEianity Se eee ow es ere ae ee er Es $4,511,898 
ee es Decia |e DEDOSiLS brat eer nae Se Ae 113,949 
PEC CMRCSTIETOUT EY cel came ng not are ea et a ka 258,961 
Seat eee em ee Ser ry any UN See Ft All Fe et SOE $4,884,808 
LIABILITIES 
aire C TT LCI) Wee eee ee ee a ce nice $2,135,000 
ES a YL Ea SM, Ro NaS TT ah ee ee eee 175,000 
Prom COCKE ALC etn. «eee ee oe, See a ree, 1,121,604 
Peace rtm fDi ities eet Pee ee ete ee er eee re be 397,632 
Se yoray ce ning ged WIS np Ge E Ya ler a eee eel a aie ee ee ae ee 984,383 
Ber eere a CEC tte pe ee ee es ey ey ee 43,480 
Beorererit 10tissile Ais OF, COMSTIUCTIONN eee 27,709 
TESS 0 ree ek a tet ae sr ase es 9 No AEE He ee SEE NR $4,884,808 


SAASASASAASAAAAAASASAAAAAAAAAASAAAAASSA —SAASAAAASAAAAAASASAASAAAASAAAAAAAAAAAAA 


CAPITALIZATION RATIOS 


(ate: Vg any (Bf 8) 68 6 ae tae ee eee 62% 
eee GEO as TO i eee Be ek ee a ee ee Se ee et 5% 
TO TRO EOC eu PAILS yg ree ee ee ee 33% 

100% 


SLITS LL LLL TL LAL LT DLL LTS FSI GIGI IID GDA AA A A AAADAAAAAADAAAAAAAAAAAAAAAAAA, 


FINANCIAL 


At December 31, 1952, the Company had outstanding 1750 shares of 4%4% Pre- 
ferred Stock of the Par Value of $100 per share; $1,650,000 principal amount of First 
Mortgage Bonds, Series A, 314% due July 1, 1975; $350,000 principal amount of First 
Mortgage Bonds, Series B, 4%, due July 1, 1975; $105,000 of its 15 year 41%4% Serial 
Debentures; and $30,000 of 314% unsecured promissory notes executed in December, 
1951, for a part of the purchase price of the properties of the Westhoff Light and Power 
Company at O’Fallon, Missouri. 


The debenture trust indenture provides for semi-annual retirements of $5,000 and 
accrued interest on August 1 and February 1, and all retirements have been made as 
scheduled. 


The notes given in payment of the Westhoff Power and Light Company provide for 
their retirement by quarterly payments of $1500 and accrued interest, and all payments 
have been made as scheduled. 


OP eee 1 OaNes 


Business conditions in the area served by the Company were good in 1952. As- 
suming a continuation of these conditions the outlook for continued growth of the 
Company is favorable. The rate at which new customers has been added for several years 
will probably level off. The Company plans to continue its close cooperation with ap- 
pliance dealers and to engage in a more active educational and promotional campaign 
to encourage the greater use of all types of appliances. 


The Company continues to purchase its power supply under three contracts; one 
with Union Electric Company of St. Louis, Missouri; one with Missouri Power & Light 
Company of Jefferson City, Missouri; and one with the United States Department of the 
Interior through the Bureau of Mines at Louisiana, Missouri. 


Natural gas is purchased under a contract with Panhandle Eastern Pipe Line 
Company. 


SONS AND BET TERMEN-TS 


During 1952 several miles of 33,000 volt transmission lines were rebuilt, automatic 
reclosing breakers were installed near Troy and at the Union Electric Company connection 
near Weldon Springs, and several new 33,000 volt substations were built. Other con- 
struction work consisted of rural electric extensions and replacement and rebuilding pro- 
jects for both the electric and gas properties. 


Total gross additions to utility plant in 1952 amounted to $433,780 and gross retire- 
ments of property amounted to $9,966, increasing the cost of utility plant to $4,511,898. 


PeeeiacikeyY OK DHE COMBPBAN ¥ 


1953 is the 50th Anniversary of the Company. Missouri Edison Company, a Mis- 
souri corporation, was incorporated on April 11, 1903 as the Louisiana Gas and Electric 
Company. On April 30, 1925, the name was changed to Missouri Edison Company, and 
by purchase and its own expansion the Company’s operations and properties have been 
extended into five counties. 


PReANCHISES 


The Company has franchises in all of the towns in which it operates. None of 
the franchises expired in 1952 and none was granted to the Company. 


‘ 


Moe uN thos DEVELOPMENT 


The Company does not engage in the business of appliance merchandising. It 
does cooperate with appliance dealers in the area it serves and follows an active pro- 
motional and advertising program. 


In 1952, in cooperation with a large number of appliance dealers, the Company con- 
ducted a “Company contribution” program under which the Company contributed a por- 
tion of the cost of the installation of ranges and water heaters to new customers. 


EMPLOYEE WEL PARE WAIN DES A BEM 


Safety and Accident Prevention Programs have the united support of manage- 
ment and employees. These programs are in charge of a Central Safety Committee 
composed of department heads, managers, foremen and members of the operating crews. 


All electrical and gas workers are represented by Local No. 2, International 
Brotherhood of Electrical Workers, and the office employees by the Employees Associa- 
tion, a local organization. 


The Company makes available for all of its employees life insurance under a group 
insurance policy and hospitalization insurance with surgical benefits. 


MISSOURI EDISON COMPANY 


COMPARATIVE STATISTICAL DATA 


The figures below reflect the company’s growth, both in the electric and gas 
departments, beginning with 1946. 


ELECTRIC 


1946 
1947 
1948 
1949 
1950 
1951 
1952 


GAS 


1946 
1947 
1948 
1949 
1950 
1951 
1952 


Kilowatts Customers Kilowatt- Kilowatt-Hour Revenue Per 
Peak Served Hour Sales Sales Per Residential 
Load (Average) (Thousands) Customer Customer 

Residential 
6,251 9,592 25,824 741 $40 
Bal /: 10,200 30,534 854 42 
8,230 10,788 33,759 988 45 
9,642 11,201 36,585 1,110 50 
10,716 11,705 40,748 1,164 55 
11,598 12,183 45,724 1,286 58 
12,664 12,809 50,260 1,396 62 

Customers Cubic Cubic Foot Revenue Per 
Served Foot Sales Sales Residential 

(Average) (Thousands) (Thousands) Customer 


Per Customer 
Residential 


1,092 92,573 65 $47 
1,180 124,996 83 55 
1,252 131,074 86 56 
1,314 155,607 96 61 
1,366 212,093 126 73 
1,433 281,603 148 82 
1,477 338,611 149 91 


| 


MISSOURI EI 


BALANCE SHEETS—DEC 


ASSETS 
Utility Plant: 1952 1951 
Original cost of plant— 
Bilectriey 228 es A ee ee Ue ee _ $4,138,688 $3,735,331 
Gag Sad Sie kt eT ee ek con ceed Oh eee . 231,734 211,278 
Plant acquisition adjustments, in process of amortization to 1961 78,257 88,039 
Electric plantiipurchasedy . 2 ee eee me 63,219 60,000 
$4,511,898 $4,094,648 
Current Assets: 
Cag byte a tae ee ee ee —~ $ 54,325 $ 21,740 
interest-and dividend Ceposite, 2.2 21a ee = 59,624 52,624 
Accounts receivable, less reserves ee 155,085 140,521 
Materials and supplies, at average. cost... 2 a ee 94,112 94,685 
Prepayments: ietenperc oe ee ee 9,764 14,547 


$ 372,910 $ 324,117 


$4,884,808 $4,418,765 
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IN COMPANY 
BER 31, 1952 AND 1951 
LIABILITIES 
Capitalization: 


Capital stock and surplus— 


Preferred stock, 444% cumulative, par value $100 per share— 
authorized 5,000 shares, issued and outstanding 1,750 shares 


Common stock, par value $5 per share—authorized, issued 
and outstanding 125,000 shares 


eee SUS PL iis peewee tee eet is 


Earned surplus ($100,000 not available for cash dividends on 
common stock under terms of the bond indenture) 


Long-term debt— 
First Mortgage Bonds, due July 1, 1975— 


Series A, 314% 
Series B, 4% 
414% Serial Debentures, due 1954 to 1964, $10,000 per year — 
Notes payable, 312%, due serially 1954 to 1958 


eee en nn ee nee eee ennet 


Total capitalization 


Current Liabilities: 


Note payable to bank 


Current maturities of long-term debt 


Accounts payable 


Customers’ deposits and interest 


Accrued taxes 


a 


Accrued interest on long-term debt 
Preferred and common stock dividends, payable January 1 


Net Premium on First Mortgage Bonds, in process of amortization 


Reserve for Depreciation 


Contributions in Aid of Construction 


11 


1952 


$ 175,000 


625,000 
81,250 


415,354 


$1,296,604 


$1,650,000 
350,000 
105,000 
30,000 


$2,135,000 
$3,431,604 


fo eee 
16,000 
123,107 
23,105 
173,326 
38,345 
23,749 


$ 397,632 
$ 43,480 


$ 984,383 


$ 27,709 
$4,384,808 


1951 


$ 175,000 


625,000 
81,250 


340,983 


$1,222,233 


$1,650,000 
115,000 
36,000 
$1,801,000 
$3,023,233 


$ 120,000 
16,000 
92,408 
19,926 
140,845 
31,219 
23,749 

$ 444,147 

$ 46,478 

$ 877,198 

$ 27,709 

$4,418,765 


MISSOURI EDISON COMPANY 


STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 1952 AND 1951 


1952 1951 


Operating Revenues: 


LO (Coli g [ veut Ree Cera eel: seen ie Centr I eS ~ $1,431,074 $1,307,197 
(Ga S* Sse VO es i ss SN eee eee a eee = 184,730 139,665 
Total «eee ee Eee ee $1,615,804 $1,446,862 


Operating Expenses and Taxes: 


Operation— 
Electricity andzeasypuichased tor 1esale 4) = ee - $ 689,550 $ 590,590 
OER a - 254,023) Sige 
BOL erar eet Sena Se ee es a eee ee iS 103,386 104,542 
perros ok ne ee eS, 9n ke Co e 98,941 89,024 
Laxestother thanyederal income. 2s) oo oe « 85,761 103,266 
Féderaluneconienonnal and suttax ais. 0 ose ee * 127,635 104,030 
Total _-_._________.#_§#.#§__, $1/35006 a 
Net operating income 23 22a $ 256,508 $ 212,869 


Interest and Other Deductions: 


Interest-on: lone -teriiedebt .s =  e . $ 76,279 “SG 5525 
Amortization of net premium on bonds—credit*__ 1,932* 1,977* 
General interest> etc emer te ues) ene ee ee “i 3,065 967 
Amortization of plant acquisition adjustments 9,782 9,782 
T Gtalye 22 1k, ome el ie oe $ 87,194 $ 72,207 
Net income | oe ee “$ 169,314 $ 140,572 
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MISSOURI EDISON COMPANY 


STATEMENT OF EARNED SURPLUS 


FOR THE YEAR ENDED DECEMBER 31, 1952 


SCO MLA LUIAL Val si O5 26 ee ete eer et re nee ee Fen Wee $340,983 
eC mINCOMCEID Tete ly Cayo ee ee ee 169,314 
$510,297 


Deduct—Cash dividends— 


mSCTCTECOMSLOC cere ee $ 7,438 
SEEMS TIUTYIOLUNSLOG Kereta eer ere en oC 87,505 94,943 
Baacosecomber 31,7 1952 (see, balance sheet) <2 $415,354 


ARTHUR ANDERSEN & Co. 


ACCOUNTANTS AND AUDITORS 
RAILWAY EXCHANGE BUILDING 
ST. LOUIS 1 


To the Board of Directors, 


Missouri Edison Company : 


We have examined the balance sheet of MISSOURI EDISON COMPANY (a 
Missouri corporation) as of December 31, 1952 and the related statements of income and 
surplus for the year then ended. Our examination was made in accordance with gener- 
ally accepted auditing standards, and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the circum- 
stances. 


In our opinion, the accompanying balance sheet and statements of income and 
surplus present fairly the financial position of Missouri Edison Company as of December 
31, 1952 and the results of its operations for the year then ended, and were prepared 
in conformity with generally accepted accounting principles applied on a basis con- 
sistent with that of the preceding year. 


ARTHUR ANDERSEN & CO. 


St. Louis, Missouri, 
February 7, 1953. 
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